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HANSDEEP INDUSTRIES & TRADING COMPANY LIMITED

DIRECTORS’ REPORT

Dear Members,

Your Directors take pleasure to present the 27% Annual Report together with the
Audited Financial Statements of the Company for the financial year ended 31st March 2020 .

FINANCIAL SUMMARY/HIGHLIGHTS

(X in Lacs)
Revenue from Operafions 8,842.19
Profit before exceptional items and tax (6.76}
Profit after Tax {10.47)

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate intemal financial controls with reference to
financial statements and no material reportable weakness was observed in the system. Further,
the Company has in place adequate internal financial controls commensurate with the size and
nature of its operations. The Company also has robust Budgetary Control System and
Management Information System {MiS} which are backbone of the Company for ensuring that
your Company's assets and interests are safeguarded.

EXTRACT OF ANNUAL RETURN

- An extract of the Annual Return as on 31t March 2020 in the prescribed form MGT-9 is
- attached as Annexure ‘A’ to this Report and forms part of it.

RELATED PARTY TRANSACTIONS

During the financial year ended 31st March 2020, all the contracts or arrangements or
transactions entered into by the Company with Related Parties were in the ordinary course of
business and on arms’ length basis and were in compliance with the applicable provisions of the
. Companies Act, 2013 (the Act). A Statement showing particulars of contracts or arrangements
entered into with JK Lakshmi Cement Lid, the Holding Company & Udaipur Cement Works
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The particulars of loans, guarantees or securities and investments covered under the
provisions of Section 186 of the Companies Act, 2013 are given in the financial statements.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Pursuant to Section 152 of the Companies Act, 2013 (Act), Shri Ram Ratan Gupta,
retires by rotation and being eligible offers himself for re-appointment at the ensuing Annual
General Meeting (AGM). The Board recommends his re-appointment.

The Board has taken on record the declarations and confirmations received from
Shri Ashok Gupta and Shri Vinit Marwaha, the Independent Directors of the Company regarding
their Independence pursuant to Section 149 of the Act and Regulation 16 of Listing Regulations.

Ms. Manshu Agnihotri Whole-time Director, Chief Financial Officer and Company
Secretary of the Company has resigned from the services of the Company w.e.f.
31st January 2020.

The Board of Directors on the recommendation of the Nomination and Remuneration
Committee of Directors appointed Ms. Bhawna Rustagi as Additional Director, Chief Financial
Officer and Company Secretary of the Company w.e.f. 27t February 2020 in terms of the
provisions of the Companies Act 2013 and the rules made thereunder. As an Additional Director
of the Company, she shall hold office as Director up to the date of the ensuing AGM. The Board
also appointed her as Whole-time Director of the Company for a term of five years w.e.f.
271 February 2020, subject to requisite approval of Members of the Company at the ensuing
AGM. The Company has received requisite Notice under Section 160 of the Act from a Member
proposing her name for appointment as Director at the ensuing AGM. The Board recommends
her appointment. There were no other changes in the Directors/ Key Managerial Personnel of
the Company, during the period under review.

Shri Ashok Gupta (DIN:06791126) was appointed as an Independent Director for a term
of five consecutive years with effect from 4t March 2015, with due approval of the Members at
the AGM held on 27t July 2015. Accordingly, his first Term as an Independent Director will
determine on 3rd March 2020. He is eligible for re-appointment as an Independent Director for a
second Term of upto five consecutive years. Based on the recommendation of Nomination and
Remuneration Committee, the Board has recommended re-appointment of Shri Gupta as an
Independent Director of the Company for a second term of five consecutive years w.e.f. 4th
March 2024.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FORE!GN EXCHANGE
EARNING AND OUTGO - NIL

CONSOLIDATED FINANCIAL RESULTS

The Consolidated Financial Statements of your Company for the financial year 2019-20
have been prepared in accordance with the Companies Act, 2013 ("Act’) read with the rules
made thereunder and applicable Indian Accounting Standards. The Audited Consolidated
Financial Statements together with Auditor's Report form part of the Annuat Report,

In compliance with Section 129(3) of the Act and Rule 8 of the Companies {Accounts)
Rules, 2014, a report on the performance and financial position of the subsidiary included in the
consolidated financial statements is presented in a separate section in the Annual Report.
Please refer AOC-1 annexed to the financial statements in the Annual Report.

Pursuant to the provisions of Section 136 of the Act, the financial statements,
consolidated financial statements along with relevant documents and separate audited accounts
in respect of subsidiary are available on the website of the Company.

DEPOSITS

The Company has neither invited nor accepted any deposits from the public,

STATUTORY AUDITORS AND THEIR REPORT

In accordance with the provisions of the Companies Act, 2013 and rules thereunder
M/s. NSBPCO & Co, Chartered Accountants (Firm Registration Number: 001075N), were
appointed as Statutory Auditors of the Company for a period of five years to hold office from the
conclusion of 26% Annual General Meeting (AGM) held in the year 2019 till the conclusion of
315tAGM to be held in the year 2024,

The observations of the Auditors in their Report on Accounts and the Financial
Statements, read with the relevant notes are self-explanatory.

A
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SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT

Pursuant fo the provisions of Section 204 of the Act, the Board of Directors appointed
Shri Namo Narain Agarwal, Company Secretary in Practice, as Secretarial Auditor fo carry out
Secretarial Audit of the Company for the financial year2019-20.

The Report given by him for the said financial year in the prescribed format is annexed
to this Report as Annexure ‘C'. The Secretarial Audit Report does not contain any qualifications,
reservations or adverse remarks.

COST RECORDS

The requirement of maintaining cost records under Section 148 of the Companies Act,
2013 is not applicable on the Company.

CORPORATE SOCIAL RESPONSIBILITY

The requirement of Corporate Social Responsibility in terms of Section 135 of the
Companies Act, 2013 is not applicable to the Company.

PARTICULARS OF REMUNERATION

The information in accordance with the provisions of Section 197 of the Companies
Act, 2013 read with the Companies {Appointment and Remuneration of Managerial
Personne!) Rules, 2014 pertaining to remuneration and other details is not applicable to the
Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS
During the financial year under review, there were no significant and material orders
passed by the Regulators or Courts or Tribunals which would impact the going concern status of
the Company and its future operations,




NUMBER OF MEETINGS OF THE BOARD

The Board met Seven (7) times during the Financial Year 2019-20 ended on
31st March, 2020

AUDIT COMMITTEE

The Company has an Audit Committee of Directors since December 2015. The
composition and the ‘Terms of Reference’ of the Committee are in conformity with the
provisions of the Companies Act, 2013.

The Committee presently consists of three Directors, namely, Shri Ram Ratan Gupta,
Non- executive Non Independent Director, Shri Vinit Marwaha and Shri Ashok Gupta,
Independent Directors,

The Committee met four times during the Financial Year 2019-20 ended on 31st
March, 2020 .

NOMINATION AND REMUNERATION POLICY

fn accordance with the provisions of the Companies Act 2013, the Company has in
place the Nomination and Remuneration Policy for the Directors, Key Managerial Personnel and
other employees of the Company including criteria for determining qualifications, positive
attributes, independence of a Director as well as a policy on Board Diversity. The policy
provides as follows:

(i} The Nomination and Remuneration Committee of Directors {the Committee) shall take
into consideration the following criteria for recommending to the Board for appointment
as a Director of the Company: (a) Qualifications & experience. (b) Positive attributes
like - respect for Company’s core values, professional integrity, strategic capability with
business vision, efc. (¢} In case the proposed appointee is an Independent Director, he
should fulfill the criteria for appointment as independent Director as per the applicable
faws & regulations. {d) The incumbent should not be disqualified for appointment as
Director pursuant to the provisions of the Act or other applicable laws & regulations.
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(i) The Committee will recommend to the Board appropriate compensation fo Executive
Directors subject to the provisions of the Act, Listing Agreement with Stock Exchanges
and other applicable laws & regutations. The Committee shall periodically review the
compensation of such Directors in relation to other comparable companies and other
factors, the Committee deems appropriate. Proposed changes, if any, in the
compensation of such Directors shall be reviewed by the Committee subject to approval
of the Board.

(i) The Board will review the performance of Directors as per the structure of performance
evaluation adopted by the Nomination and Remuneration Committee.

(ivi  The Committee will review from time to time Boérd diversity to bring in professional
~ performance in different areas of operations, transparency, corporate govemance,
financial management, risk assessment & mitigation strategy and human resource
management in the Company. The Company will keep succession planning and board
diversity in mind in recommending any new name of Director for appointment to the

Board.

) The eligibility criteria for appointment of Key Managerial Personnel (KMPs) and other
senior management personnel shall vary for different positions depending upon the job
description of the relevant position. In particular, the position of KMPs shall be filled by senior
personnel having relevant qualifications and experience. The Compensation structure for KMPs
and other senior management personnel shall be as per Company'’s remuneration structure
‘ taking info account factors such as level of experience, qualification and suitability which shall
be reasonable and sufficient to attract, retain and mofivate them. The remuneration would be
linked to appropriate performance benchmarks. The remuneration may consist of fixed and
incentive pay reflecting short and long-term performance objectives appropriate 1o the working
of the Company and its goals.

RISK MANAGEMENT

The Company has an elaborate risk management system to inform Board Members
about risk assessment and minimization procedures. In the opinion of the Board, there are no
risk attached with the Company which may threaten the existence of the Company.




PERFORMANCE EVALUATION

As required, the Nomination and Remuneration Committee of Directors has specified
the manner for effective evaluation of performance of the Board, its committees and individual
Directors in accordance with the provisions of the Companies Act, 2013,

The Board of Directors has made formal annual evaluation of its own performance and
that of its committees and Individual Directors pursuant to the provisions of the Companies Act,
2013.

Periormance of the Board was evaluated after seeking inputs from ali the Directors on
the basis of the criteria such as adequacy of its composition and structure, effectiveness of
board processes, information and functioning, etc.

The performance of the committees was evaluated by the Board after seeking inputs
from the committee members on the basis of criteria such as composition of committees, terms
of reference of committees, effectiveness of the committee meetings, participation of the
members of the committee in the meetings, etc.

The Board and the Nomination and Remuneration Commitiee also carried out
evaluation of the performance of individual directors on the basis of criteria such as attendance
and effective participation and contributions at the meetings of the Board and its committees,
exercise of his/her duties with due & reasonable care, skill and diligence, etc

In a separate meeting of the Independent Directors of the Company, performance of
non-independent Directors and performance of Board as a whole was evaluated, The Chairman
of the Meeting of the independent Directors apprised the Board about the evaluation carried by

it and that the Independent Directors were fully satisfied in this regard.

SUBSIDIARIES, ASSOCIATE OR JOINT VENTURES

During the year under review, no company has become or ceased to be your
Company's subsidiary or joint venture or associate during the said financial year,



<

COMPLIANCE OF SECRETARIAL STANDARDS

The Company has duly complied with the applicable Secretarial Standards on Meetings
of Board of Directors and General Meetings. '

CHANGE IN NATURE OF BUSINESS

There is no change in nature of business during the year.

PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

To foster a positive workplace environment and as required under the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013, the
Company ensures safety of women and prevention of sexual harassment.

However, requirement of constitution of internal Complaints Committee under the
aforesaid Act is not applicable to the Company.

During the year, no complaints have been received with allegation of Sexual
Harassment.

DIRECTORS' RESPONSIBILITY STATEMENT

As required under Section 134(3)(c) of the Companies Act, 2013, your Directors state
that:-

(a) in the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures;

{b) the accounting policies have been selected and applied consistently and judgments and
* estimates made are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit and loss

of the Company for that period;

(c) proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the said Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

(d) the annual accounts have been prepared on a going concern basis,
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(e) the internal financial controls fo be followed by the Company have been laid down and

that such internal financial controls are adequate and were operating effectively; and

() the proper systems to ensure compliance with the provisions of all applicable laws have
been devised and that such systems were adequate and operating effectively.

ACKNOWLEDGEMENTS

Your Directors wish to thank and acknowledge the Financial Institutions, Banks,

Govemment authorities, Shareholders and business associates for their continued trust and

support.

On behalf of the Bcﬁrd Directors

DIN: 00051403

Ao,

' Director
New Dethi DIN: 06791126
Date: 139 May, 2020




ANNEXURE ‘A’ TO DIRECTORS’ REPORT

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March 2020
[Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies {Management and
Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

CIN
Registration Date
Name of the Company

Category/Sub-Category of the
Company

Address of the Registered Office
and Contact Details-

U74899DL1993PLC054817
12t August 1993
Hansdeep Industries & Trading Company Limited

Public Company Limited by shares/ Non-Government
Company

Patriot House, 4 Floor, 3, Bahadur Shah Zafar Marg,
New Delhi-110002

Ph.No. : +81-11-30179865/862
Email id : bhawna@ijkmail.com
Website : www.HITCL.in

{vij  Whether Listed Company Yes/ : NO
No
(viij Name, Address and Contact : MCS Share Transfer Agent Ltd.
Details of Registrar and Transfer F-65, First Floor Okhla Industrial Area, Phase -i
Agent, if any- New Delhi- 110 020
Ph. No. ; 91-11-41406149-52
Fax No : 91-11-41709881
Email id: admin@mecsregistrars.com
Website : www. mcsregistrars.com
L. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the Company:-
Sl Name and Description of main products/ | NIC Code of | % to total tumover
No. | services the Product/ | of the Company
Service*
1 Purchase & Sale of Clinker & Cement 4663 68.68%
2 Interest on Inter Corporate Loan 6492 30.87%

* As per National Industrial Classification (2008)- Ministry of Statistics and Programme Implementation.




PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES-

SI. | Name and Address of the | CIN/GLN Hoiding/ % of Applic-
No. | Company Subsidiary/ | Shares able
Associate held Section
i JK Lakshmi Cement Limited | L74999RJ1938P.C019511 Holding 100 2(46)
(JKLC)
Address: Jaykaypuram,
Dist. Sirohi, Rajasthan —~
307 018
2 Ram Kanta Properties Private | U74999DL1990PTC332116 Subsidiary 100 2(87}
Limited (RKPPL)
Address: Nehru House, 4t
Fioor, 4, Bahadur Shah Zafar
Marg, New Delhi- 110 002
V. SHAREHOLDING PATTERN (Equity Share Capital Break-up as percentage of Total Equity)
(i} Category-wise Share Holding
{Equity Share of ¥10/- each)
Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
Shareholders {as on 12t Aprit 2019) {as on 3%t March 2020) de
e
ds
Dem | Physical Total % of | Demat | Physical Total %of | ng
at Total Total | te
Shares Shaes | ¥
A. | Promoters **
(1) | Indizn
a) | IndividualHUF - g 6" g 6
b) | Central Gowvt. - - - - - - -
¢) | State Govi(s) - - - - - -
d} | Bodies Corp. 11,60,50,001 [ 11,60,50,001 [100 11,60,50,001 | 11,60,50,601 [ 100
e) | Banks/F| - - - - - -
f Any other - - - . i - )
Sub-Total (A) {1):- 11,60,50,007 | 11,60,50,007 | 100 11,60,50,007 | 11,60,50,007 | 100
2} | Foreign
a NRis -Individuals [ - - - -
b} | Other- -
Individuals -
c) Bodies Corp. - - - - -
dy | Banks/Fl - - -
@} | Anyother - -
Sub-Total (A) (2):- ] . X : N N :
Total Share holding 11,60,50,007 | 11,60,50,007 | 100 11,60,50,007 { 11,60,50,007 | 100
of Promoter (A}
AHAR™
Public Share
B. | holding
2




Category of No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
Shareholders {as on 1t April 2019} {as on 313t March 2020) de
nge
Aar
Dem | Physical Total % of | Demat | Physical Total %of | ng
at Totat Total | he
Shaes Shaes | w8
B. | Public
Shareholding
1. Institutions
{a) | Mutual Funds - - - - - - - -
{b) | Banks/Fi - - - . - - - -

¢) | Central Govt - - - - - . - -

d) | Stale Gt {s) | - - : - : : . :

Venture Capital

e} | Funds - - - - . - - .
Insurance

f) Companies - - - - . - - .

| g) | Fils ' - - - . - - - -

Foreign Venture

h) | Capital Funds - - - - . - . .
Others —

i) _ | Foreign Banks . - - - - - - -

Sub-Tetal {B){1):- - - - . - - - -

Non-
2. | Institutions
al | Bodies Corp. - - - . - - N -
i) | Indian - - . - . - N -
ii) | Overseas - - - - . - - -
b} [ Individuals - - - - . - .- -
i) Individual

Shareholders

holding nominal

share  capital

upto Rs. 1 lakh
1} Individual

Shareholders

holding nominal

share capital in

excess of Rs. 1

lakh - - - - - - - -
¢} | Others

{specify) - - - - - - . -
Sub-Total {(B)(2):- - - - - - - _ -
Total Public
shareholding (B
(B){(1)+(B)2) - - - . . . . .

C. | Shares heldby | - - - - . - - -
Custodian for
GDRs & ADRs

Grand Total {A+B+C) - 11,60,50,007 | 11,60,50,007 | 100 11,60,50,007 | 41,60,50,007 100

*Shri S.K Wali, Shii Shailendra Chouksey, Shri Sudhir.A Bidkar, Shri Ram Ratan Gupta, Shii B.K Daga and Shii C.K Bagga are the individual
shareholders who jointly hold one (1) share each in the Company along with JKLC.




(i) Shareholding of Promoter

St Shareholder's Shareholding at the beginning of the Shareholding at the end of the year % change
No. Name ear (as on 15t Aprif 2019) {as on 31 March 2020} in  share-
No. of Shares % of | %  of | No.of Shares % of | % of Shares | holding
Total | Shares Total | Piedged/ during the
Shares | Pledged Shar | encumbered | year
of the |/ es of | fo total
Compa | encumb the | shares
ny -ered to Com
total pany
shares
1 JK Lakshmi Cement 11,60,50,007 | 100 - $1,60,50,007* | 100 . -
Limited (JKLC) '
Total | 11,60,50,007 | 100 - 11,60,50,007 | 100 - -

*Shri $.K Wali, Shri Shailendra Chouksey, Shri Sudhir.A Bidkar, Shri Ram Ratan Gupte, Shri B.K Daga and Shri C.K Bagga jointly hold one (1}
equity share each in the Company along with JKL C. The shares have not been pledged by any of the shareholder,

(i} Change in Promoters’ Shareholding (please specify, if there is no change)

Sl. Shareholding at the Cumulative
No. beginning of the year (as | Shareholding during
on 1%t April 2019) the year
No. of Shares | % of total | No. of % of
shares of | Shares total
the shares
Company of the
Comp
any
1. JK Lakshmi Cement Limited
At the beginning of the year 11,60,50,007 | 100 | 11,60,50,007 T 100
Date wise Increase in Promoter Shareholding during No Change
the year
At the end of the year i.e. 315t March 2020 | 111,60,50,007 [ 100

(iv)  Shareholding Pattern of top ten shareholders (Other than Directors, Promoters and Holders of GDRs and
ADRs) '

The Company is a wholly owned subsidiary of JK Lakshmi Cement Limited which holds 11,60,50,007 {100%)
equity shares of the Company.

(v}  Shareholding of Directors and Key Managerial Personnel holding shares in the Company:




Sl. | For each of the Director and KMP Shareholding at the Cumulative Shareholding
No. beginning of the year (as on during the year
1st April 2019)

No. of Shares | % of fotal | No. of % of total
shares of | Shares shares of
the the
Company Company

1. Shri Ram Ratan Gupta, Director
At the beginning of the year 1] 0.00] 1* | 0.00
Date wise Increase/Decrease in Shareholding during No Change
the year '
At the end of the year i.e., 31.3.2020 | 1* | 0.00

Note: Shri S.K, Mukherjee (resigned w.e.f. 8® July 2019), Shri Ashok Gupta, Shri Vinit Marwaha (appointed as Independent Director w.e.f. 8 July
2020), Ms. Manshu Agnihotri (resigned as WTD, CFO and Company Secrefary w.e.f. 31 January 2020), Ms. Bhawna Rustagi (appointed as WTD,
CFO and Company Secrefary w.e.f. 27" Februaury 2020), were not hoiding any shares in the Company during the financial year 2019-20 (including
1t April 2019 and 318 March 2020, as applicable).

* Shii Ram Ratan Gupta, Director, holds share jointly with JKLC.

V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs. in Lakhs)

Secured Loans | Unsecured Deposits Total
Excluding Loans Indebtedness
Deposits
Indebtedness at the beginning of the Financial
Year {as on 15t April 2019)
(i) Principal Amount 44,307.60 50.00 - 44357.60
| (i) Interest due but not paid
(iii) Interest accrued but not due 3,505.84 - - 3505.84
Total (i+iitiii) 47,813.44 50.00 - 47,863.44
Change in indebtedness during the Financial
Year
e Addition 100.00 . - 100.00
¢ Reduction - 20,541.59 - - 20,541.59
Net Change 20,541.59 100.00 - 20,641.59
Indebtedness at the end of the Financial Year
(as on 315t March 2020) '
(i) Principal Amount 25,280.04 150.00 - 25,430.04
(i) Interest due but not paid - -
(iii) Interest accrued but not due N 1,991.81 - - 1,991.81
Total (ks 37,271.85 | 150.00 T TN TTI T




VI, REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Directors, Whole-time Directors and/or Manager
(¥in Lakhs)
Sl | Particulars of Remuneration Manshu Agnihotii Bhawna Rustagi Total
No Whole-time Director, Whole-time Director,
CFO&CS CFO&CS
{upto 31st January 2020) | {w.e.f. 27" February 2020)
1. | Gross Salary
(a) Salary as per provisions
contained in section 17(1) of the 5.48 0.71 6.19
Income-tax Act, 1961
(b} Value of perquisites under
Section 17(2} Income-tax Act, 0.15 0.02 0.17
1961
2. | Others (mainly contribution to
Provident Fund) 0.22 0.06 0.28
Total(A) 5.85 0.79 6.64
Ceiling as per the Act Remuneration paid within the prescribed limit under Companies Act
(The Company does not have Sweat Equity &Scheme for stock option.)
B . Remuneration to other Directors
(¥in Lakhs)
Sl. | Particulars of Remuneration Name of Directors Total Amount
No -
Independent Direciors
« Fee for atiending Board/ Committee Meetings
1 I"e Commission
{Amount)
Total (1)
Other Non-executive Directors

« Fee for attending Board/ Commitiee Meetings

¢ Commission
(Amount)

Total (2}

Total (B) = (1+2)

Total Managerial Remuneration (A)+(B)

Overall Ceiling as per the Act

srmreng e



C. Remuneration to Key Managerial Personnel Other than MD/Manager/WTD: Provided at point VI {A).

Vil. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended 315t March 2020.

On behalf of the Btrd of Directors

_ VYT
(Ashok Gupta)
Director
New Delhi : . DIN: 06791126

Date; 13" May, 2020 .




ANNEXURE ‘B’ TO BOARD’S REPORT

Form No. AOC-2
{Pursuant to clause (h) of sub-section (3)of Section 134 of the Companies Aect, 2013 and Rule
8(2) of the Companies (Accounts) Rules, 2014)

This Form pertains to the disclosure of particulars of contracts/arrangements entered into by the Company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s
length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis: NIL

2. Details of material contracts or arrangement or transactions at arm’s length basis for the year ended 31+
March 2020 are as follows:

Name of Related Nature of Duration of | Salient terms of | Date (s) | Transact
Party and contracts/ contracts/ the of ion
Nature of | arrangements/ | arrangement | Contracts or | approval | Amount
relationship transactions s/transaction | arrangements or |by the (X lakhs)
s transactions Board, if
including the | any
value, if any

Udaipur Cement Interest on Inter 2019-20 Interest received on NA* 3,973.99
Works Limited Corporate Loan Inter Corporate
— Fellow Loan
Subsidiary

Purchase of 2019-20 Purchase of Cement N.A* 8,936.97

Cement, Clinker at Arms’ length price

and related '

expenses

Inter Corporate 2019-20 Repayment of loan N.A* 19,872.00

Loan
JK Lakshmi Sale of Cement 2019-20 Sale of Cement at N.A* 6,562.98
Cement Limited- Arms’ length price
Holding Company

Purchase of Clinker | 2019-20 Purchase of Clinker NA¥ 2,393.14

& Related at Arms’ length Price

Expenses

*Not applicable since the contract was entered into in the ordinary course of business and on arm’s length basis.

Note: All transactions with JKLC, UCWL & RKPPL have been disclosed irrespective of whether they are
covered under Section 188 of the Companies Act 2013 or not. : '

On behalf &f the Board of Directors

init Marwaha) -

Director
DIN: coo051403

ety

(Ashok Gupta)

Director

New Delhi : DIN: 06791126
Date: 13th May, 2020







NSBPrP & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HANSDEEP INDUSTRIES & TRADING COMPANY LIMITED

Report on the Andif of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Hansdeep Industries & Trading
Company Limited (hereinafier referred to as the 'Holding Company"} and its subsidiary (Ram Kanta Properties
Private Limited) (Holding Company and its subsidiary together referred to as "the Group™), which comprise the
consolidated balance sheet as at March 31, 2020, and the consolidated statement of profit and loss (including
other comprehensive income), the consolidated statement of changes in equity and the consolidated staternent

of cash flows statement for the year then ended, and notes to the consolidated financial statemenis, including a
summary of the significant accounting policies and other explanatory information (hereinafier referred to as "the

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in the

Group as at March 31, 2020, the consolidated Loss, consolidated total comprehensive loss, consolidated changes
in equity and its consolidated cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing

Key Andit Matters

Key audit matters (KAM) are those matters that in our professional judgment were of most significance in our
audit of the consolidated financial statements of the current period. These mafters were addressed in the context
of our audit of the consolidated financial statements as a whole and in forming our opinion thereon and we do
not provide a separate opinion on these matters. :

We have determined that there are no key audit matters to communicate in our report.
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Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report including
Annexures to Board’s Report but does not include the consolidated financial statements and our auditor’s report
thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not €Xpress
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financia! statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial staterents or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated,

If, based on the work we have performed, we ‘conclude that there is a material misstatement of this other
information, we are required to report that fact. Based on the records, information and explanation provided, we
have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated total comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group in accordance with the and accounting
principles generally accepted in India,

The respective Board of Directors of the companies included in the Group ate responsible for the maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accurdcy and completeness of the accounting records, relevant to the preparation and presentation
of the consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included
in the Group are responsible for assessing the Group's ability to continue as a going concem, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management
cither intends to liquidate the Group or te cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for the overseeing
the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial staternents as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
frand or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the holding company and its subsidiary company which are incorporated
in India, has adequate internal financial controls system in place and the operating effectiveness of such
controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates ang
related disclosures made by management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our anditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation,

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the audit of the financial statements of such entities included
in the consolidated financial s . ‘

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial

We communicate with those charged with govemnance of the holding company and such other entity included in
the consolidated financial statement of which we are the independent regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters, communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be

Page 3 of 7

NP



NS5BPr & CO.

communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

We also performed procedures in accordance with the directives issued by the Securities Exchange
Board of India of the Listing Regulations, to the extent applicable,

Other Matter

I We did not audit the financial statements/ financials information of one subsidiary, namely Ram Kanta
Properties Private Limited whose financial statements reflect total assets of Rs. 115.30 Crores as at
March 31, 2020, total revenues of Rs, Nil, total comprehensive loss (Comprising of loss and other
comprehensive losses) of Rs. Nil and net cash inflows armounting to Rs. 0.007 crores for the year ended
on that date, as considered in the consolidated financial statements. The independent auditors report on
the financial statement of the above mentioned entity have been furnished to us by the Management and
our opinion on the consolidated financial statement in so far relates to the amounts and disclosures
included in respect of the above entity is based solely on the report of such auditor and the procedure
performed by us as stated in paragraph above.

2. 'The consolidated financial statements for the year ended March 31, 2019 were audited and reported by
Lunawat & Co., Chartered accountant having firm registration number 000629N whe had issued an
unmodified audit report dated May 20, 2019, whose report has been furnished to us by the managerment
and which has been relied upon by us for the purpose of issuing the report on the consolidated financial
siatement.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditor.

Report or Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit we report that:

2. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements;

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books;

¢. The consolidated balance sheet, consolidated statement of profit and loss (including Other Comprehensive
Income), consolidated statement of cash flows and consolidated statement of changes in equity dealt with
by this Report are in agreement with the relevant books of account maintained for the purpose of preparation
of the conselidated financial statements;

d. Inouropinion, the aforesaid consolidated financial statements comply with the specified under Section 133
of the Act read with relevant rules issued thereunder;

e. On the basis of the written representations received from the directors of the Holding Company as on March
31, 2020 and taken on record by the Board of Directors of the Holding Company and the reports of the
statutory auditors of its subsidiary Company incorporated in India, none of the directors of the Group
Companies incorporated in India is disqualified as on March 31, 2020 from being appointed as a director in
terms of Section 164 (2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting and the operating
effectiveness of such controls, refer to our separate Report in “Annexure A” which is based on the auditor's
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teports of the Company and its subsidiary company incorporated in India. Qur report expresses an
unmedified opinion cn the adequacy and operating effectiveness of the internal financial contro! over
financial reporting of those company, for reasons stated therein; and

g Withrespect to the other matters to be included i the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of owr information and according to the explanations given 10 us, the
Company has not paid any remuneration to its directors during the year; and.

h.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Group does not have any pending litigations as at March 31, 2020 which would have impact
on its financial position in its consolidated financial statements;

ii. The Group does not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

iti. There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Holding Company and its subsidiary Company incorporated in India during
the year ended March 31, 2020.

For NSBP & Ce.
Chartered Accountants

Firm Registra
[ \J\
Place: New Dellit
Date: May 13, 2020 Membership No: 895541

UDIN-20095541AAAACAGS41
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Annexure A to the Independent Auditor’s Report to the members of Hansdeep Industries & Trading
Company Limited (‘the Holding Company’) on its consolidated financial statements dated May 13, 2020,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 1(f) of ‘Report on Other Legal and
Regulatory Requirements’ section,

In conjunction with our audit of the consolidated financial statement of Hansdeep Industries & Trading
Company Limited as of and for the year ended March 31, 2020, We have audited the Internal Financial Controls
over Financial Reporting of Hansdeep Industries & Trading Company Limited (hereinafter referred to as the
“Holding Company”) and its subsidiary (the Holding Company and its subsidiary together referred to as “the
Group”) incorporaied in India, for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors the Holding Company and its Subsidiary Company which are incorporated in
India are responsible for establishing and maintaining internal financial controls based on “the internal control
over financial reporting criteria established by the respective companies considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Instituie of Chartered Accountants of India® (“ The ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act. -

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls over financial reporting
based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Notc”) and the Standards on Auditing issued by The Institute of Chartered
Accountants of India, as specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects,

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reporis referred 10 in the Other Matters paragraph below, is sufficient and appropriate to provide
a basis for our andit opinion on the Company’s intemal financial controls system over financial reporting,
Meaning of Internal Financial Controls ever Financial Reporting
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&) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transections and dispositions of the assets of the Group;

b) provide reasonable assurance that transactions are recorded as necessary 10 permit preparation of

¢} provide reasonable essurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the Group's assets that could have a material effect on the Consolidated financial
staternents,

Inkerent Limitations of Internal Financial Controls over Financlal Reporting
Because of the inherent limitations of interna! financial controls over financial reporting, including the possibility

of coliusion or improper management override of controls, material misstaternents due 10 error or fraud may
occur and not be detected. Also, projections of any evaluation of the interna) financial controls over financial
Teporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

Other Matters

Our aforesaid reports under Section 143(3) (i) of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to, one subsidiary company which are
incorporated in India, is based on the comresponding reports of the auditors of such company.

Our audit report is not modified in respect of above matters.

For NSBP & Co,

Place: New Delhi : 2
Date: May 13, 2020 Membership No: 09554
UDIN-20095541AAAACAG841
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HANSDEEP INDUSTRIES & TRADING COMPANY LIMITED
CONSOLIDATED ANNUAL ACCOUNTS

FY 2019-20
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Hansdeep Industries & Trading Company Limited

Consolidated Balance Sheet as at 31st March,2020

{® Lakis)
' R F As At
Sl No.  Particutars Note No. 313t March'2020 3tst March'2018
ASSETS R }
{1) Non-current Assets
(a) Property, Plant and Equipment 2 10,831.62
{b} Capital Work-in-Progress 3 551.7¢
{c) Goodwill 4 7.61
{d) Financial Assets
{i} Investments 5 1,182,490
{ii) Loans 6 34,506.08
{a} Deferrad Tax Assets (Net) 7 T4
47.098.51
{2} Current Assets
(@) Financial Assets
(i} Investments B 415.96
(i) Trade Recelvables -
(&) Cash And Cash Equivalenis g 65.10
(v} Bank Balance other than (iii) 10 0.10
{v) OtherFinancial Assets 11 14,466,193
{b) Current Tax Assets (Net) 12 42.20
{c) Ofher Curent Assels 13 T4.56
15,004.05
TOTAL ASSETS 62,160.56
EQUITY AND LIABILITIES
EQUITY
{a} Equity Share Capltal 14 11,6805.00
() Other Equity 4,221.37
12,826.%7
LIABILITIES
{1} Non-current Liabilities
{a) Financial Liabilities
{i} Bomowings 15 33,307.60
(i) Other Financial Liabilifies 16 1,204.40
34,512.00
(2} Current Liabilities
(a) Financlal Lisbllites
{i} Trade Payables
Micro & Small Enterprises -
Others f8.82
(i} Other Financial Liabilities 17 14,575.86
{b} Other Current Linbilifes 18 156.1
~14,822.19
TOTAL EQUITY AND LIABILITIES 82,160.58
Significant Accounting Policies 1
Notes on financial statements 237 for and on behalf of the board
AW,
As per our report of even date ' -
For NSBP & CO. Ram Hﬁn Gupta
Chartered Accountants
Firm Registration Number. 001075N A
. Gupta
Deepak K. Aggarwst =i A vin rwaha
Pariner A ;
Membership No. : 095541 @}-g’
New Delhi, 13th May, 2020 7 Bhawna Rustagi

{WTD, CFO & Company Secretary)
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Hansdeep Industries & Trading Company Limited

Consolidated Statenyent of Profit & Loss For the Period 2019-20

S1, No. Particulars ot 20182019
i, Revenue From Operations 19 12,048,064
il Other Income 20 5,615.67
. Total Income () 17,665.31
. Expenses :

a) Cost of Materials Consumed -

b} Purchases of Stock-in-Trade 21 12,076.37

¢} Change in inventories of finished goods, i}

work-in-progress and traded goods

d) Employee Benefits Expense 22 21.35

e) Finance Costs 23 5,466.21

f) Depreciation And Amortization Expense (Net) 2 3.42

g) Other Expenses 24 121.66

Total Expenses {IV) 17,688.01
V. Profit Before Exceptional kems and Tax (I-1V) {23.70)
VI.  Exceptional ltems -
Vil. Profiti{Loss) before Tax (V-VI) {23.70)
Vill. TFax Expense

(1) Current Tax 7.28

(2} Deferred Tax -

(3) Tax Adjustments for Earlier Years 21.41

Total Tax Expense (VIll) 28.69
DL Profit / {Loss) for the Year {52.39)
X Other Comprehensive Income -
XL Total Comprehensive income For The Year
Xll. Earmings Per Share;

Basic & Diluted 25 {0.05)

As per our report of even date annexed for and on behalf of the board

For NSBP & CO. Directors

Chartered Accountants M

Firm Registration Number. 0010?‘5 . . -

Ram Rafan Gupta

Partner
Membership No. ; 095541

New Deihi, 13th May, 2020

o~

\ Ashok Gupta

& Vinit Marwaha
{&-’/"
B wn{ Rustagi

(WTD, CFO & Company Secretary)
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Note - 1. Group Overview, Basis of Preparation and Significant Accounting

Policies

1.1,

(a) The Group Overview:

The Group, Hansdeep Industries & Trading Company Limited(HITCL)
(Parent Company) and its subsidiary, majorly Business of Trading and
Acquiring, Developing, Constructing and Maintaining the Land & Buildings,
Flats, Apartments etc.

The Parent Company is a public limited company domiciled and
incorporated in India and its Debentures are publicly traded on the
Bombay Stock Exchange (BSE). The Registered Office of the
Company is situated at 3, Link House, Bahadur Shah Zafar Marg, New
Delhi ~ 110002.

These Consolidated financial statements were approved and adopted
bymboan:l of directors of the Company in their meeting held on May
139, 2020,

(b) Statement of Compliance:

The Consolidated Financial Statements have been prepared in
accordance with Indian Accounting Standards (Ind AS) as prescribed
under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 and relevant
provisions of the Companies Act, 2013. :

(c ) Basis of preparation of Consolidated financial statements:

1.2

The consolidated financial statements of Hansdeep Industries &
Trading Company Limited(HITCL), its subsidiary. Subsidiaty is that
entity in which HITCL directly or indirectly has interest more than
50% of the voting power.

(a) The Consolidated Financial Statements comprises of audited Financial

statements of Hansdeep Industries & Trading Company Limited (Parent
Company) and the followings as on 31.03.2020

~ Proportion of Finsncial
Name ownership interest statements | For the period
28 OR

31.03.20 | 31.03.19

Subsidiary

Ram Kanta Properties | 100% 100% | 31.03.2020 12 onths
Pvt. Ltd. (RKPPL)




(b) The Financial Statements of the parent company and its subsidiary have been
consolidated on a line by line basis by adding together the book value of like
items of assets, liabilities, income and expenses, after climinating Intra-group
balances, Intra-group transactions and unrealised profits or losses in
accordance with Ind AS 110 — “Consolidated Financial Statements”. The
deferred tax to be recognised for temporary differences arises from elimination
of profits and losses resulting from intra group transactions.

(¢} The difference between the cost of investment and share of net assets at the
time of acquisition of shares in the subsidiary is identified in the financial
statements as Goodwill or Capital Reserve as the case may be.

(d) The Accounting policies of the parent Company and its subsidiary are largely
similar,

(¢) Significant Accounting policies and notes accompenying to financial
statements of the Company, its subsidiary are set out in their respective
financial statements,

13. Significant sccounting policies: The significant accounting policies to
prepare consolidated financial statements are in uniformity with the standalone
financial statements of the Company. Following are the additional policies
specifically considered for preparation of consolidated financial statements:

(2) Business Combination: - Business Combinations are accounted for using the
acquisition method. The cost of acquisition is measured at the aggregate of the
fair values at the date of exchange of assets given, lisbilities incurred or
assmnedandequityinstrumentsissuedbytheCompanyinexchangefor
control of the acquire. The acquiree’s identifiable assets, Liabilities and
contingent liabilities that meet the recognition criteria are stated at their fair
values at the acquisition date except certain assets and lisbilities required to be
measured as per the applicable standard. The interest of non-controlling
shareholders in the acquire is initially measured at the non-controlling
shareholder’s proportionate share of the acquiree’s identifiable net assets.

(b) Goodwill: - Goodwill is an asset representing the future economic benefits
arising from other assets acquired in a business combination that are not
individually identified and separately recognized. Goodwill is initially
measured at cost, being the excess of the consideration transferred over the net
identifiable assets acquired and liabilities assumed, rneasured in accordance
with Ind AS.

Goodwill is considered to have indefinite useful life and hence is not subject
to amortization but tested for impainment at least annually. After initial
recognition, goodwill is measured at cost less any accumulated impairment
losses.

(¢) Deferred Tax: - The Company does not recognise deferred tax liability with
respect to undistributed retained eamings of subsidiary, recognised on

consolidation of subsidiary as the Company controls of distribution

Y,




of profits and it is probable that the subsidiary will not distribute the profits in
the foreseeable future.

1.4. Recent Accounting Pronouncements

New and amended standards
(a) New Accounting Standard
Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of
Ind AS 17 Determining whether an Arrangement contains a Lease, Appendix A of
Ind AS 17 Opesating Leases-Incentives and Appendix B of Ind AS 17 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease). The standard sets
out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees 10 recognise most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17,
Lessors will continue to classify leases as either operating or finance loases using
similar principles as in Ind AS 7. Therefore, Ind AS 116 does not have an impact for
leases where the Company is the lessor.

(b) Amendment to existing issued Ind AS

i) Appendix C to Ind AS 12, Income Taxes - Uncertainty over Income Tax
Treatments

ii) Amendments to Ind AS 19, Employec Benefits - Plan Amendment,
Curtailment or Settlement

iii) Amendment to Ind AS 12, Income Taxes
iv) Amendment to Ind AS 23, Borrowing costs

The effect on adoption of above mentioned amendments were insignificant on the
financizl statements of the Company

(c} Accounting Standards, Interpretations and amendments to existing standards that
are Effective from 1= April, 2020,

During the year Ministry of Corporate affairs hasn’t issue any standard which has
been applicable from April 01, 2020.

\
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Note -2 Property, Plant and Equipment

_ @ Lakhs)
Particulars FrecholdLand | LeaseholdLand | Buildings | . OFc® . -Lumiﬁiro-&leh:mJ . Yolal
o T | Euipments FUTEERREEEEEY B

Net Block ' =
As at 15t ApriT 2018 10.760.00 1782 7345 337 1.14 10,045.48
Additions/Adjustments - - - - - -
Disposais/Adjustments - ' - - - - .
As at 3151 March'2019 10,750.00 7.8 73.45 3.37 114 10,845.48
Additions/Adjustments . - . - - .
Disposais/Adjustments - - - . - -
AW Y Al FE BERT
As at 16t Aprif2018 . 0.64 807 A1 0.02 10.34
Charged For the Year # . 0.28 269 D.44 0.1 3.52
Dhm[ - - - - | - -
As at 318t March'2019 - 142 1078 185 0.13 1388
Charged For the Year # - 0.28 260 0.32 0.1 340
Disposal - - - - - -
As at Y15t March'2020 - 140 1345 PX 0.24 1736
Net Carrving Amount
As at 31at March'2018 ' 10,750.00 16.98 5.08 1.96 112
As at 313t March2019 £0,750.00 1870 $2.39 1.52 1.01
AR wEI TN e A e Ly LA S

# Deprecietion amounting to Rs, 10,828 (PY Rs, 10,5820)0n me&mmwmmmmnmnmmbemnmmmcm
work in Progress and balance depreciation amounting to Re, 3,28,021 related to Company has baen charged to Profit & Loss Account.

Note -3
Capital Work In Progress 2018-2019
Capltal Work In Progress Includes-
Caplial Work in Progress- Steel /Cement /Contractors 489,47
Splaries 15.76
Other Rates & Taxes -
Consultancy Charges 6.61
General Charges 27,79
Rep & Maint - Office / Equipment 1.87
Electricity Charges 5.01
Interest Expenses
Tax Adjustments for Earller Years -
Cther pre-operative expenses 4.57
Other pre-operative expenses upto previous year 1768
Less:
Profit on value of investmenits & Rental income {27.20)
Interest on income tax refund
551.78

P
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T, {t Lakhs)
31st March'2020 313t March'2018
Note- 4 o
Goodwill _
Goodwilt acquired in business combinaton is allocated, at acquisition, to the Cash Generating Units {CGUs) that are expected
to benefit from that business combination. The carrying amount of goodwill had been allocated as follows

Goodwlli on Consolidations

Ram Kanta Properiies Pvi, Ltd. 7.61
7.61
Nots- 5
Investments
Caplal Contribution on Account of Financial
Guarantes 1.192.40
1,192.40
Note- 6 No#t Current Current
Loans
Secured .
Inter Corporate Loan given to Fellow Subsidia ! 34,500.00 11,000.00
Unsecured Considered Good
Security Peposit 6.08 -
34,506.08 11,000.00
Note- 7
Deferred Tax Assets {Net)
MAT Credit Entitioment 705
Less: Milised -
Less: Deffered Tax Liablity {0.01)
7.04

VS
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Note-9
Cash & Cash Equivalents

Cash on hand

Balance with bank:-
On Corrent Accounts

Note - 10
Bank Balances Other than Cash and Cash Equivalents

Deposits with original maturily for more than
3 months but less than 12 months

Note- 11

Other Financial Assets

Current Maturity of Long Term Advances {Refer Note -6)
Interest Recoverable from Fellow Subsidiary

Capitet advances

Note- 12
Current Tax Aesots

Advance Income Tax {Net of Provision)

Note- 13
Qther Current Assets

Balance with Gowvt. Authorities

Capital Advances
Other Advances

02

" 318t March2020

{€ Lakhs)
34st March’2019

.07

65.03

65.10

€.10

0.10

11,000.00
3,456.60

8.53

14,466.13

42.20

42.20

7453

0.03

74.56




(¥ Lakhs)

Nete- 14 " 31stMarch’2020  3%st March2019

Equity Share Capital . L

Authorised;

Equity Shares . 11,70,00,000 of Rs. 10 each

(Previous year 11,70,00,000 of Rs. 10 each) 11,700.00

Preference Shares . 2,00,000 ( Previous year

2,00,000} of Rs, 100 each) 200,00
11,900.00

Issued, Subscribed and Paid up:

Equity Sheres 11,60,50,007 of Rs. 10 each {

Previcus year 11,60,50,007 of Rs. 10 sach) fully paid

up 11,605.00
11,605.00

#. Reconclllation of Number of Share Outstanding :

Opening Balance 118,050,007

Shares Issued during the year .

Shares brought back during the year -

Shares outstanding at the end of the year 116,050,007

b. ShatuHoltlByllsHoldklgorl.lltlmauHdm;tmmywsmﬂdhm“mmdmﬂddmmmyumulﬂmm

Holding Company
3ist March 2020 [ 31at March 2019
Compuny Nome ture of company % of halding Numbers Numbers
Holding
JK Lakshm! Cement Ltd & Its Nominees ) company ) 100% _ _1 16,050,007 118,050,007
<. Shareholders Holding More Than 5% of Total Issued Shares
{Nams ~— _ % of Holding Numbers Numbers
JK Lakshmi Coment Lid & ite Nominses 100% 116,050,007 116,050,007

d. rmrmmmmamaquuyahmhm:
Thacompanyhasonlymedmoraqumuhamshawngapuwheoﬂ 10 par share. Eachndduof’ewnyshmbemdbummparsm.

08
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Rs.Lakha

Note- 15 _ st March2020 31t March'2019

Long-Term Borrowings " NonCument - -Current ) .' Non Current Current

Redeamable Non Convertible Debentures | _ | _' #.00000 :_ i 21,828.00 34,500.00 11,000.00

Inter Corporate Deposit L 1 | | o h - 50.00

Financial obligation of Guarantee (1.192.4G) -
33,307.60 11,050.00

1 Secured Redeemable Non-Convertible Debentures {NCDs) issued on Privata Placemeni consist of :-

i) 11.60% NCDs Series A of Rs.135 Crore are redeemable at the end of 5th year from the date of allotment Le. 13th August 2015.

H) 11.50% NCDs Serles B of Rs. 41,28 Crore are redeemable at the end of 5th year from the dato of allotment i.e. 28th September 2015.

i) 11.50% NCDs Series C of Rs.60 Crore are redesmable In two anmual installments at 4th ysar (Rs.25 Crore) and 5th year (Rs.35 Crore) from the date of
aliolment i.e. 12th Aprit 2016

v} 10.50% NCDs Series D of Re.20 Crore are redesmable in two annual installments on on 15.10.2020 {Rs.15 Crore} and on 15.10.2021
{Rs.5 Crore).

2 All the NCDs are secured by way of first ranking pari passu charga in favour of Debenture Trustes on (1} ali the movable fixed assets, (i}
Current Assets, (i) the Designated Bank Account and (iv) Short Term Investments, of the Company, both Present and future,

3 These NCDs ere further secured by a first ranking pari passu charge on the Movable & Immovable Fixed Assets of the Cement Plant of
Udalpur Cement Works Ltl, (a Co-Subsidlary Company) in the State of Rajasthan, in favour of Debenture Trustes.

4 These NCDs ars also secured by a Comporate Guarantee of the Holding Company.

3st March'2018
Note- 16
Other Non Current Financhal LiabHitiaa
Financiat Obligstion of Guarantee 1,102.40
Other Payable 12.00
1,204.40
Noto- 17
Other Curront Financial Lisbilites
Current Maturity of Long Term Debt (Refer Note - 15) 11,050.00
Interest Accrued But Not Dus 3,505.84
Capital Craditors 19.82
14,675.66
Note- 18
Other Currant Liabliitiss
Audit Fees Payabla 0.68
Advance From Customer 144.66
Gowt. & Other Dues 8.36
Other Expenzes Payable 3.00
158,70

L%,




{€ Lakhs)

- 2019-20 2018-19

Note- 19 S
Revenue From Qperation
Szle of Products 12,049.64

12,049.64
Note- 20
Other Income
Interest on inter Corporate Loan 5514.27
Profit on Sale of Cumrent Investment * 57.72

Interest On Income Tax Refund -

Others 43,68
5,615.67

* Net of fair value Loss of Rs. 6.97 Lakhs

(Previous year Loss Rs, 52.96 Lakhs)

Note- 21
Purchase of Stock «in -Trade
Purchase of Products 12,078.37
1207637
Note- 22
Employee Benefit Expense
Salary & Wages 21.35
21.35
Note- 23 '
Finance Cost
interest Expenses 5.447.84
Other Borrowing Cost 18.37
§,466.21
Note- 24
Other Expenses
Auditor's Remuneration -
Audit Fees 0.83
Others -
Sales Commission £2.42
General Charges 5.00
Travelling Expenses 10.02
Advertisement & Publicity 11.50
Miscellaneous expenses 41.88
121.66
Note. 25
Earning Per Share (Basic / Diluted)
Net profit/(loss) as per Statement of Profit and Loss (52.39)
Net profiti(loss) atiributable fo equity shareholders 52.39
Weighted average number of Equity Shares outstanding during the period 1,160.50
Earnings per Equity Share (Rs.) (face value of Rs. 10/- eagh§0.-5: o
{0.05)

Basic and Diluted {27 '
¥y




Notes accompanying the Financial Statements.

26. Financis! Risk Management Objectives and Policies.

ompany’s Financial Risk Management is an integral part of how to plan and execute jts

The C
Business Suawgiqs. The Company’s Financial Risk Maunagement Policy is set by the Board. The

26,1 Market Risk: Marketﬁskistheﬁskoflossofﬁtumeamings.fajrvaluesorﬁxmmcashﬂows
thatmaymsultsﬁomahangeinthepﬂccofaﬁnancialinsm:ment. The value of a financial
insinunentchmgcmaychangeasmsmofchmgeinmehtemstm,foreigncmrmyamhmge
Mes,equinﬁeesmdothmmarketchmgesmeaﬁwtmrkaﬁsksenﬁﬁwmsmmm.Mmket
ﬁskisamibutabletoaumm-ketﬁsksensiﬁveﬁnmcialinshumentsanddq)oaits,foreignmurency
receivables, payables and loans and borrowings. Market risk comprises mainly three types of risk:
miaestrﬁeﬂahmmcyﬁskmdﬂhermiuﬁskmcbasoqﬁtymiwﬁskandmmodityﬁsk

IheCcmpanyhasanelabmawﬁskmmgememsyﬂmminfomBoardebmwomﬁsk
management and minimization procedures,

2} IntereatRnteRisk:-Intemstmtexiskistheﬁskthntthefairvalueofﬁxtm'ecashﬂowsofa
financial instrument will fluctuate because of changes in market interest rates, Any changes
in the interest rates environment may impact future rates of borrowing, The following Table
shows the Company’s Fixed & Floating Rate Borrowings:

. R in Lakhs)
SNo, Particulars As at 31.03,.2020 | As at 31.03.2019
: o _ A3.2 _
- Fixed Rate 25,430.04 44,357.60
- Floating Rate ! -
Total 25,430.04 44,357.60

ThelepanymgtﬂaﬂyscansthsMarket&IntmestRateSGmmiomﬁndappmpﬁaﬁe
Financialhsmmenw&negoﬁateswﬂhthelmdminmﬂermmduwﬂzecﬂ’ect%ﬂof
Funding.

Interest Rate Semitivig':TheenﬁmBonowingsasstatedin(a)aboveisatﬁxedmte.
Hencethmisnointemstfatesensitivity. '

26.2 Credit Risk:

Credthiskaﬂsesﬁomthcposmbiﬁtythatwumﬂpanymaynmbeablemsaﬂemeﬁ-
obligations as agreed. 'IheCompmyisexposedtocreditﬁskﬁ'omitsopemﬁngacﬁviﬁes
(primarily trade receivables).

TheAgggQrThdeReceivab!esmasbeiow- _ {Tin Lakhs)
Particulars Neither Dve | Dueupto | Duc6to Above 12 | Total
not Impaired | 6 Months | 12 Months Months
Asat31March2020 | — T "N
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Financial Instruments and Deposits with Banks:

The Company’s approach is to ensure, as far ag Ppossible, that it will have sufficient liquidity to
meet its linbilities when due,

Maturity Profile of Financial Liabilfties :

The following Table provides undiscounted cash flows towards financia] Liabilities into relevant
matmitybasedmthcmmﬁdngpmiwmmebﬂmceshedwmeconmnmlmannﬁydm.

_ | (R in Lakhs)
S.No Particulars Carrying Due Due Due Total
Amount | within1 | between after 5
_ Year 1-5 Years | Years
1 As on 3% ; ' '
- Borrowings 25.430.04 | 21,778.00 3,652,04 - | 25,430.04
- Trade Payables 155.80 155.80 - - 155.80
- Other Liabilities 2,017.61 |1 2,005.61 12.00 -{ 2,017.61
' Total 27,603.45 | 2393941 3,664.04 | " 12760345
2 'Asogslﬂmg_.,zom T
- Borrowings 44,357.60 | 11,050.00 | 33,307.60 - 4435760
- Trade Payables 89.82 89.82 .- - 89.82
- Other Liabilities 3,694.36 | 3,682.36 12.00 -1 3,694.36
Total 48,141.78 | 14,822.18 | 33.319.60 _ -1 48,141,778
27. Capits) Risk Management:




For the purpose of the Company’s capital management, capital includes issued capital, compulsorily
convertible debentures, share premium and all other equity reserves. Net debt includes, interest

bearing loans and borrowings, trade and other payables less cash and short term deposits.

(¥ in Lakhs)
Particutars As at 31.03.2020 As at 31.03.2019
Borrowings 25,430,04 44,357.60
Less: Cash and Cash equivalents (163.82) (481.16)
(including Current Investments) :
Net debt 25,266.22 43,876.44
Equity Share Capital 11,605.00 11,605.00
Cther Equity 366.45 1,221.37
Total Capital 11,971.45 12,826.37
Capital and net debt 37,237.67 56,702.81
Gearing ratio 67.85% 77.38%

The Company is not subject to any external imposed capital requirement. The Company monitors
capital using a gearing ratio, which is Net Debt divided by Total Capital plus Net Debt. Net Debt is
calculated as total borrowings including short term and current maturities of long term debt.

28. Fair Value of Financial Assets and Liabilities:

Set out below, is & comparison by class of the carrying amounts and fair value of the financial

instruments of the companies: -
{¥ in Lakhs)
Particulars 31" March’20 31" March’19
Carrying Fair Carrying | Fair Value
Amount Value Amount
A. Financial Assets
(i) At Fair Value through Profit and
Loss :-
Investmenis
- Matual Funds 152.20 152.20 415.96 415.96
{ii) At Amortized Cost :- ;
a) Bank FDs, 0.10 0.10 0.10 0.10
b) Cash & Bank Balances 11.52 11,52 65.10 65.10
¢) Trade Receivable - - - -
d) Others 2,075.60 | 2,075.60 3,540.69 3,540.69
Total 2,23942 | 2,23942 ] 402185 4,021.85
B, Financial Liabilities '
(i) At Amortized Cost
- Borrowings 25,430.04 | 25,430.04 | 44,357.60 44,357.60
- Trade Payables 155.80 155.80 89.82 89.82
- Other Financial Liabilities 2,017.61 § 201761{ 3,694.36 3,694.36
Total 27,603.45 | 27,603.45 | 48,141.78 48,141.78




Fair Valuation Techniques:

The Company maintains policies and procedures to value Financial Assets & Financial Ljabilities
using the best and most relevant data available. The Fair Values of the Financial Assets and
Liabilities are included at the amount that would be received fo sell an asset or paid to transfer a
lighility in an orderly transaction between market participants at the measurement date, The
following methods and assumptions were used to estimate the fair values:-

1. Fair Value of cash and deposits, trade receivables, trade paysbles, and other current financial
assets and liabilities approximate their carrying amounts largely due to the short-term maturities
of these instruments.

2. Other non-current receivables are evaluated by the Company, based on parameters such as
interest rates, individual creditworthiness of the counterparty ctc. Based on this evalustion,
allowances are considered to account for the expected losses of these receivables. As at end of
each reporting year, the carrying amounts of such receivables, net of allowances (if any), are not
materially different from their calculated fair values.

3. Fairvalueoflnvesnnmtsmqnotedmmmlfundsahdeqlﬁtyshmmbasedonquotedmmkct
pﬁceatlhereporﬁngdak.ﬁcfakvalueofmqudedhveshnmﬁshpmfamceshmm
estimateéd by discounting future cash flows using rates currently available for debt on similar
terms, credit risk and remaining maturities. The fair value of unquoted Investments in equity
shares are estimated on net assets basis,

4. Faﬁvﬂueofbomuﬁngsﬁombanksandothﬂnmcmmﬁnmciﬂﬁabiﬁﬁes,mesﬁmawdby
discounﬁngﬁuu:?mshﬂmusingMascumﬂyavaihb!efordebtmsimﬂutmmsmd

remaining maturities.
3. The fair valnes ofdeﬂvaﬁvesarecalculatedusingtthBInfﬂeneeratcasontherepmﬁngdaxe
as well as other variable parameters,

Fair Value Hierarchy:

The following Table provides the fair value measurement hierarchy of Company’s asset and
liabilitiea,gmnpedintoLevelltoLevelSasdesmibadbelow:

1. Level 1: Quoted prices in active markets.

ii. Level 2; Inputs other than quoted prices included within Level 1 that are observable, either
directly or indirectly.

iii. Level3: Inputs that are not based on observable market data.

The following Table provides the Fair Value measurement hierarchy of Company’s asset and
linbilities, grouped into Level 1 to Level 2 as described below:
X In Lakks)

Particulars ' i Level 1 Level 2 Level 3
31st March, 2020
Financial Assets
= Mutua! Funds 152.20 - -
31*March, 2019
Financial Assets
- Mutual Funds




29. Segment Information;

The Company is engaged primarily into Trading of Cement. The Company has only one business
segment as identified by management namely Cementious Material.

30. Income Tax Expense:
i. Amount recognized in statement of profit and loss:-

{% in Lakhs)
Particulars 2019-20 2018-19
Curreat Tax - 7.28
Deferred Tax (Relating to origination and reversal of temporary - -
difference
Adjustments in respect of carrent income tax of previous year 37 21.4}
MAT
MAT Credit Entitlement 7.05 -
MAT Credit Entitlement Utilised (7.05) -
(i) Reconciliation of effective tax rate. _
((in Lakhs) _
Particulars 2019-20 2018-19
Accounting profit/(loss) before income tax (6.76) 23.70)
At applicable Statutory Income tax rates 25.17% 26.00%
Computed Income Tax Expense/(Income) n 29.02
Increase/Reduction in taxes on account of - '
Previous year tax adjustments - -
Taxes on Unabsorbed Dep & C/F Losses - -
Income Not Taxable - .
Deferred Tax Linbility . -
Tax Due to Difference in Rates . 0.33)
Income Tax Expense/(Income) reported to profit & loss | 3n 28.69

31. The company has neither proposed nor declared any Dividend during the Financial Year
2019-20 (Previous Year — NIL).

32, Amount paid to Auditors: (€ in Lakhs)
Particulars Year Ended Year Ended
31st March'2020 | 31st March'2019
Stattory Audit Fees 1,18 0.75
For Taxation Matters 0.20 0.20
For Other Services 0.10 0.13
Total 1.48 1.08




33. Additional Information pursuant to Schedule (I} of

Companies Act, 2013 on Consolidated

Statement.
Share in Total Comprehensive
Net Assets (TA-TL) Income
Name of the Company As % of " nt As % of consolidated | Amount
Consolidated Rs. In Lakhs Total Comprehensive | Rs.in
NetAssets | =" Income Lakhs
Holding Company :-
Hansdeep industries & Trading Company Ltd. 50.98% 11978.96 100.009% (10.47)
Subsidiary Company:-
Ram Kanta Properties Pvt Ltd. 49.02% 11,518.80 - -
Total 100.00% 23,297.76 100.00% (10.47)
34. Related party disclosure
List of Related Party :
JK Lakshmi Cement Limited (JKLCL) (Holding Company)
Ram Kanta Properties Private Limjted (RKPPL)(Subsidiary Company)
Udaipur Cement Works Limited (UCWL) (Fellow Subsidiary Comipany)
Key Management Personnel {KMP):
Shri Ram Ratan Gupta Director
Shri Ashok Gupta Director
Shri Sujit Kumar Mukherjee Director (Ceased w.e.f 08.07.2019)
Shri Vinit Marwaha Director (w.e.f08.07.2019)
Ms. Manshu Agnihotri Whole Time Director,
Chief Financial Officer &
Company S
(Ceased w.e.f 31.01.2020)
Ms. Bhawna Rustagi Whole Time Director,
Chief Financial Officer &
Company Secretary {w.e.f 27.02.2020)
Shri Bharat Hari Singhania Chainan & Managing Director
Smt. Vinita Singhania Vice Chairman & Managing Director
Shri 8.X. Wali Whole Time Director
Dr. S. Chouksey Whole Time Director
Shri Sudhir A Bidkar Chief Financial Officer
Shri Brijesh K Daga Company Secretary
Shri B.V. Bhargava Independent & Non-Executive Director
Shri N.G. Khaitan Independent & Non-Executive Director
Shri X.N. Memani Independent & Non-Executive Director
Dr, Raghupati Singhania Non Independent & Non-Executive Director
Shri Ravi Jhunjhunw. Independent & Non-Executive Director
Shri Pradeep Dinodia Independent & Non-Executive Director
(Ceased w.e.£ 31.08.2019)
Ms. Bhaswati Mukherjee Independent & Non-Executive

Director




The following transactions were carried out with related parties in the ordinary course of business

X in Lakhs)
2019-20 2018-19

Nature of Transaction JKICL UCWL RKFPL JKLCL UCWL RKPPL,
- Sale of Clinker, 6,562.98 - - 6,410.24 - -
Cement & Related Expenses
-Interest on Inter Corporate - 3,973.99 - - 551115 -

Loan
-Repayment of Loan Received - 19,872.00 - - 7,000.00 |- -
- Purchase of Clinker, 2,393.14 8,936.97 - 6,849.82 8,593.73 -
Cement & Related Expenses
-Office Rent/Reimbursement 2i.21 “ - 541 “ -
-Investinent in equity shares - - - - - 6.00
-Security premium on - - - - -| 74400

investment in shares
Corporate Guarantee Outstanding | (25,628.00) {45,500.00)
Receivable/(Pavable) {36.50) 27,496.85 - 258.50 48,956.39 -

35. The Company has made assessment of impact of COVID 19 related lockdown on carrying
value of property, plant and equipment, reccivable, and cash flow as at the balance sheet date
and has concluded that there is no material adjustments required in the financial results. The
Company will continue to monitor any material changes to future economic conditions.

36. Estimated amount of contracts remains to be executed on capital account Nil (Previous Year
Nil}). And Contingent Liability in respect of claims is Nil (Previous Year Nil).

37. Previous year's figures have been rearranged and regrouped wherever necessary to make them
comparable with current year figures.

As per our report of even date
For NSBP & Co,

(Partner)

Membership No. 095541

Finn Registration No. 001075N
New Delhi

Dated: 13%May’2020

for & on behalf of the board

Directors

Q4h.

Ram Ratan Gupta

/&vmf.ﬁﬁmm

Vinit

v
Bhawna Rustagi
(WTD, CFO & Company Secretary)




Hansdeep Industries & Trading Company Limited

CONSOLIDATED CASH FLOW STATEMENT
For the Year Ended 31* March 2020

 Lakt,
2019-20 2018-19
A, CABH FLOW FROM OPERATING ACTIVITIES
Neat Prafit before Tax {23.70)
Adjustments for
Depreclation 3.42
Prufil on Sale of Investments {110.68)
Inerest income (6,614,27)
ProfitLoss on Fair Valuatlon of Cument lvestment 52.96
Finance Cost 5,466.21
Opersting Profit befora Working Capitai changes (128.07}
Adjustment for )
Trade and Other Receivables 143.16
Trade and Other Payables 67.68
Cash Gonerated from Operationy (70.¢0)
Direct Tax pald {Net) {9.58)
Net Cash from Oparating Activitles {80.18)
B, CASH FLOW FROM INVEBTING ACTIVITIES
Sals of Investmenis (Net) 1,924.70
Purchase of Fixed Assets 534.08
Nat Cash from / (used In) investing Activities 1,290,632
C.  CABHFLOW FROM FINANCING ACTIVITIES
Mmiﬁsrmmmmrhghmr 4,857.44
Imerest on Debentures Fald During the year {5,874.868)
Rapayment of NCD {7.000.00)
nter Corporate Loan Recelved 7,000.00
Security Depos!t & ICD Fecelved B2.00
Mot Cash from Financing Activities {1.255.42)
0. Increata / (Decrease) in Cash & Sash Equivalents 55.02
E. Gaa-‘;&CashEmrvalmisasatt’mbeginniwofﬂnwar 10.18
F.  Cash&Cash Equivalenis as st tha close of the year .20
Notes:-
1 Closing Cash and Cash Equivatents inchule:
~Cath on hang 007
«Balanca with Scheduled Bank 65.13
-Cheques in hand .
Total 05.!0
2 2018-20 201819
Total Liabilitiss from Financing Activities Tong Term o Term Form Bhort Termn
Opening 44,357.60 . " E0,821.83 <
Cash Flow Changes
inflow / (Repayments) {19,772.00) - {6,950.00) -
Non - Cash Flow Changea
844.44 - 685.77 -
Closing 25.430.04 - 44,357.60 11,050.00
s Tha above cashflow statement has been prepered under the indirect method set out In Ind AS- 7 specifiad under
section 133 of the Companies Act, 20193, ]
4 valousyeafsﬁgurashmbeenm—anmwdandreﬂstmmmry.
Az per our report of even date annexed for and on behalf of the board
For HSBP & CO. Directors

Charfered Accountants
Firm Registzation Numbar. 001075N

2

CA. Deepak K. Apparwal
Pariner

Memberabip No. : 095541

New Dokl the 13th Moy, 2020
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

" TO THE MEMBERS OF HAN SDEEP INDUSTRIES & TRADING COMPANY LIMITED
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Hansdeep Industries & Trading Company
Limited (“the Company”), which comprise the Balance Sheet as at March 3 1, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for
the year ended on that date, and notes to the standalone financial statements including a summary of the significant
accounting policies and other explanatory information (hercinafier referred to as “the standalone financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner
5o required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020,
the loss and total comprehensive losses, changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the
Audifor’s Responsibilities for the Audit of the standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAL) together with the independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the sudit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinicn on the standalone
financial statements.

Other Matter

The financial statements for the year ended March 31, 2019 were audited and reported by Lunawat & Co.,
Chartered accountant having firm registration number 000629N who had issued an unmodified audit report dated
May 20, 2019, whose report has been furnished to us by the management and which has been reljed upon by us
for the purpose of issuing the report on the financial statement.

Our report is not modified in respect of this matter.

Key Audit Matters

Key audit matters (KAM) are those matters that in our professional judgment were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the cantext of our audit of
the standalone financial statements as a whole and in forming our opinion thereon and we do not provide a separate
opinion on these matters. s
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We have determined that there are no key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report including Annexures
to Board's Report but does not include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements dees not cover the other information and we do not express any
form of assurance corclusion thereon.

In connection with our audit of the standalone financial statements our responsibility is to read the other information
and in doing so consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. If
based on the work, we have performed we conclude that there is a material misstatement of this other information we
are required to report that fact, We have nothing to report in this regard,

Management’s Respousibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the Company in gccordance with
‘accourtting principles generally accepted in India, including the Indian Accounting Standard (Ind AS) specified under
section 133 of the Act, read with Companies {Indian Accounting Standard), Rules, 2015, as amended thereof.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going corcern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so,

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
‘Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financia! statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasongble assurance is a high level of assurance, but is ot a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial staternents,

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate te provide a basis for our opinion. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevaat to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting estimates and
related disclosures made by manzgement.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up fo the date of our suditer’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the standaione financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
& manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (if) to evaluate the effect of any identified misstatements in the financial
statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and fiming
of the audit and significant audit findings, including any significant deficiencies in intemal control that we identify
during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with thern all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s repost unless law of regulation precludes public disclosure aboyt
the matter or when, in extremely rare circumstances, we defermine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central Government of
India in terms of Section 143(11) of the Act, we give in “Annexure A” g stalement on the matters specified in
paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143(3) of the Act, based an our audit we report that:
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a)

b)

£)

h)

Place: New Dethi

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid standalone financial statements;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

The balance sheet, the statement of profit and loss including other comprehensive income, statement of changes
in equity and the statement of cash flow dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133
ofthe  Act, read with the Companies { Indian Accounting Standards) Rules, 2015, as amended thereof;

On the basis of the written representations received from the directors as en March 31, 2020 and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”, Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting;

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the Company
has not paid any remuneration to its directors during the year; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

i The Company does not have any pending litigations as at March 31, 2020 which would have impact
on its financial position in its financial statements;

ii. The Company did not have any long-tenmn contracts including derivative contracts for which there
were any materia! foreseeable losses; and

iii. There were no amounts which were required to be to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020,

For NSBP & Co.
Chartered Accountants

Date: May 13, 2020 Membership No: 095541

UDIN - 20095541 AAAABZ3792
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Annexure A to the Independent Auditor’s Report to the members of Hansdeep Industries & Trading Company
Limited on its financial statements dated May 13, 2020,

Report on the matters specified in paragraph 3 of the Com panies (Auditor's Report) Order, 2016 {*the Order")
issued by the Central Government of India in terms of section 143(11) of the Companies Act, 2013 (*the Act™)
as referred to in paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’ section.

i. (a) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year, the frequency of which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
discrepancies were noticed on such verification,

(¢} In our opinion, and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties as disclosed in the note 2
on fixed assets to the financial statements, are held in the name of the company.

ii, The inventory of the Company has been physically verified by the management during the year. In our
opinion, the frequency of verification is reascnable, the discrepancies noticed on physica! verification of the
inventory as compared to book records were not material,

ii. As per the information and explanation given to us and on the basis of our examination of the records, the
Company has granted secured loans to-company covered in the register maintained under section 189 of the
Act. In our opinioxn: -
(8) The terms & condition of the such loan are not prejudicial to the company's interest;
(b} The schedule of repayment of the principal and interest has been stipulated and the receipts are regular;
and
{c) Since there is no overdue amount as on the date, the relevant reporting is not applicable,

iv. As per the information and explanation given to us and on the basis of our examination of the records, the
company has complied with provision of Section 185 and 186 of the Act, with respect to the loans and
investment made,

v. In our opinion and according to the information and explanations given to us, the Company has not accepted
deposits from the public, the directives issued by the Reserve Bank of India and the provisions of sections 73
to 76 or any other relevant provisions of the Companies Act and the rules framed there under, are not
applicable to the Cormpany.

vi. In our opinion and according to the information and explanations given to us, the Company is not required to
maintain cost records as specified by the central government under sub section (1) of Section 148 of the Act.

vil. {a} According to the records of the Company examined by us and the information and explanations given (o us,
the Company is regular ir depositing its undisputed statutory dues including income-tax, sales-tax, service tax,
goods and service tax, duty of excise, duty of custom, value added tax, cess and any other statutory dues, as
applicabie, with the appropriate authorities.

Further, there were no undisputed amounts outstanding at the 31* March, 2020 for & peried of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and as per the books and records examined by us
there are no dues of Service Tax and Sales Tax/ Value Added Tax/Goods & Service Tax, duty of custom and
Cess which have not been deposited on account of any dispute except the following in respect of disputed
Income Tax along with the forum where dispute is pending:
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Name of the Statute | Nature of Dues Amount (Rs. | Period to Which : Forum Where the
Lakhs) the Amount | Dispute is pending
Relates |
I. Income Tax |Income Tax and 26935 | ALY, 2016-17 Commissioner of
Act, 1961 interest Income Tax (Appeals)
2. Income Tax | Income Tax and 34.54 | AY.2017-18 Commission of Income
Act, 1961 interest Tax (Appeals}

viii,  According to the information and explanations given to us and as per the books and records examined by us,
in our opinion, In the company has not defaulted in repayment of loans or borrowings to a debenture-holders.
The Company has not taken any loans from Government, banks and financial Institution.

ix. In our opinion and on the basis of information and explanations given to us, the company has not raised any
monies by way of initial public offer or further public offer or term loan during the financial year, hence the
refated reporting requirement of the Order are not applicable,

X. During the course of our examination of the books and records of the Company carried out in accordance with
the generally accepted auditing practices in India, we have neither come across any instance of fraud on or by
the Company or any fraud on the Company by its officers or employees has been noticed or reported during
the year, nor have we been informed of such case by the management.

xi. According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not paid/provided for managerial remuneration. Hence this clause is not
applicable.

xii.  The company is not a Nidhi company, hence the related reporting requirement of the Order are not applicable.

xiil.  In our opinion, and according to the information and explanations given to us and during the course of audit
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable
and the details of such transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

Xiv.  As the Company has not made any preferential allotment and private placement of shares or fully & partly
convertible debentures during the year under review, the requirement of section 42 of the Act are not
applicable.

xv.  In our opinion, and according to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him.,

xvi.  According to the information and explanations given ta us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

Place: New Delhi
Date: May 13, 2020

UDIN « 20095541 AAAABZIT792
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Annexure B to the Independent Auditor’s Report to the members of Hansdeep Industries & Trading Company
Limited (‘the Company’) on its standalone financial statements dated May 13, 2020,

Report on the Interral Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) as referred (o in paragraph I(f) of ‘Report on Other Legal and Regulatory Requirements’
section,

We have audited the internal financial controls over financial reporting of Hansdeep Industries & Trading
Company Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standatone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls
based on “the intemal contro) ever financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”, These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and etrors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Firancial Contrels Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, 1o the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that = material weakness exists, and testing and
evaluating the design and operating effectiveness of internal contro! based on the assessed risk. The procedures
selected depend on the avditor’s judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due fo fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide & basis for our andit
opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting
A Company's internal financial control over financial reparting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in

accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that:
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a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assels of the Company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with avthorizations of management and directors of the
Company; and

¢) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financia! Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial contro} over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deterioraie.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in ait
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the cssential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporling issued by the Institute of
Chartered Accountants of India.

For NSBP & Co.
Chartered Accountants
Firm Registration B& SN

Place: New Delhi er
Pate: May 13, 20620 Membership No: 095541
UDIN - 20095541 AAAABZ3792
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Hansdeep Industries & Trading Company Limited

Balance Sheet as at 31st March,2020

(¥ Lakhs}
. Chs At As At
§i.No.  Particulars Note No. ¢ 3ist March'2620 31st March'2049
ASSETS |

{1) Non-current Assets

(2) Property, Plant and Equipment 2 80.60
(D) Capital work-in-progress 3 271.72
{c) Financial Assats

{i} Investments 4 12,726.32
{ii} Loans ’ & 34,500.00
{d) Deferred Tax Assels (Net) € 7.05

47,241.69

{2) Current Assets
(a} Financial Assets

{iy tovestments 7 165.89
(it} Trade Receivables -
(i} Cash And Cash Equivalents 8 64,35
{iv} Bank Balance ofher than (ji) 9 0.10
{v) Other Financial Assets 10 14,456.60
{b) Cumeni Tax Assets (Net) t1 41.67
{z) Other Current Assets 12 74.56
. 14,803.18
TOTAL ASSETS 62,144.87
EQUITY AND LIABILITIES
EQUITY
{a} Equity Share Capital 13 14,605.00
{b} Other Equity 1,228.87
12,833.87
LIABILITIES
{#) Non-current Liabilities
{a) Finanuial Lisblities .
{i} Borrowings 14 %. 33,307.60
(i} Ofher Financlal Ligbiles 15 35006 1,204.40

00 34 512.00
._..__._.........L..
{2} Current Liabltities i
{a} Financla! Liabilities
(i} Trade Payables
Micro and Small Enterprises -
88.82

Others
{iiy Other Financial Liabilites 16 14,555,684
{b) Other Cumeni Ligkilifes 17 153.34
_14,799.00

TOTAL EQUITY AND LIABILITIES

Significant Accounting Policies 1
Notes on financlal statemenis 2-36 for and on behalf of the board
P
As per our report of sven date Ram Ratan Gupta
For NSBP & CO.
Chartered Accountants 7 V\’gm
Firm Registration Number, 001075N Ashik Gup
M
Vinit aha
. Deepak K. Aggarwal |
Pariner =
Mermbership MNo. . 085541 ) Bhawna Rustagi
New Dethi, 13th May'2020 {WTD, CFO & Company Secretary)
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Hansdeep Industries & Trading Company Limited

Statement of Profit & Loss For the Period 2019-20

{Z Lakhs)
SI. No. Particulars NoteNo. .~ 20192020 - 2018-2019
L. Revenue From Operations 18 12,048.64
H. Other Income 19 5,615.67
N,  Total tncome (1411} 17,665.31
Iv. Expeanses :
a} Cost of Materiais Consumed -
b} Purchases of Stock-in-Trade 20 12,076.37
¢) Change in inventories of finished goods,
work-in-progress and traded goods -
d) Employee Benefits Expense 21 21.35
e} Finance Costs 22 5,466.21
f) Depreciation And Amortization Expense (Net) 2 3.42
g) Other Expenses 23 121,66
Total Expenses (V) 17,689.01
V.
Profit Before Exceptional Hems and Tax {4V} {23.7Q)
vl Exceptional Hems
Vil. Profit/{Loss) before Tax (V-V} {23.70)
Vill. Tax Expense
{1} Current Tax 7.28
{2} Deferred Tax -
{3) Tax Adjustments for Easfier Years 21.44
Total Tax Expense (VHI} 28.69
X, Profit / {Loss) for the Year {52.39)
X Other Comprehensive Income -
Xi. Tota! Comprehensive Income For The Year 52.39
(1X+ X) (52.39)
XH. Eamings Per Share;
Basic & Diluted 24 (0.01} {0.05)
Significant Accounting Policies 1
Notes on financiai statements 2-36
for and on behalf of the board
ﬁ Mrectors
/ -
As per our report of even date annexed Ram Ratan Gupta
For NSBP & Co.

Chartered Accountants
Firm Registration Number. 001075

/M ~ b
\ Ashok Gupta
T |
Vini ha

CA. Deepak K. Aggarwal e

Pariner ,//
Membership No. ; 095541 Bhawha Rustagi
New Delhi, 13th May'2020 (WTD, CFO & Company Secretary)
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Note - 1

Company Overview, Basis of Preparation & Significant Accounting Policies

I

I,

Corporate & General Information.
Hansdeep Industries & Trading Company Limited ("the Company’’) is demiciled and incorporated in
India. The Registered Office of the Company is sitvated at 3, Link House, Bahadur Shah Zafar Marg,
New Delhi — 110002, The Company is wholly owned subsidiary of JK Lakshmi Cement Limited,
The Company is primarily engaged in Trading of Cementitious materials.

These Financial Statements were approved and adopted by the Board of Directors of the Company in
their meeting held on 13% May, 2020,

Basis of Preparation of Financial Statements

(i) Statement of Compliance :

The Financial Statements have been prepared in accordance with Indian Accounting  Standards
(IND AS) as prescribed under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 as amended time to time and relevant provisions of the
Companies Act, 2013 and presentation requirements of Division II of Schedule T to the
Companies Act, 2013, (Ind AS compliant Schedule 1II). The Financial Statements comply with
IND AS notified by Ministry of Company Affairs (“MCA”). The Company has consistently applied
the accounting policies used in the preparation for all periods presented.

(ii) Basis of Preparation :

'The significant accounting policies used in preparing the Financial Statements arc set out in Note
no, IH of the Notes to the Standalone Financial Statements.

(iif) Basis of Measurement
The standalone finencial statements have been prepared on accrual basis and under the historical

cost convention except for the items that have been measured at fair value as required by relevant
IND AS. .

(iv) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurernent date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
cconomic best interest.

A fair value measurement of a non-financial asset takes in to account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.




v)

i)

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy in which they fall,

Current & Non-Current Classifications

All Assets and Liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013.
Based on the nature of product & activities of the Company and their realisation in cash and cash
equivalent, the Company has detenmined its operating cycle as twelve months for the purpose of
current and non-current classification of assets and liabilities, Deferred tax assets and Liabilities are
classified as non-current assets and ligbilities.

Significant Acconnting Judgements, Estimates and Assumptions

The preparation of these Financial Statements requires management judgements, estimates and
assumptions that affect the application of Accounting Policies, the Accounting disclosures made
and the reports amounts of Assets, Liabilities, Income and Expenses. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to Accounting estimates are recognised
in the period in which the estimates are revised and any future periods effected pursuant to such
revision,

II1. Significant Accounting Policies

(a} Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and accumulated
fosses, if any. Cost includes expenses directly attributable to bringing the Asset to their location
and conditions necessary for it to be capable of operating in the manner intended by the
management. .

Subsequent cost are included in the asset’s carrying amount or recognized as separate asset, as
appropriate, only when it is probable that is future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably, The carrying amount of
any component accounted for as a separate asset is derecognized when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are
incurred.

Assets in the course of construction are capitalized in capital work in progress account. At the
point when an asset is capable of operating in the manner intended by the management, the cost of
erection/ construction is transferred to the appropriate category of property, plant and equipment
cost (net of income and including pre-operative cost / expenses) associated with the
commxssmmng of an asset are capitalized until the pmod of commissioning has been completed
and the asset is ready of its intended use.

Property, Plant and Equipment are eliminated from financial statement, either on disposal or when
retired from active use. Losses arising in the case of retirement of Property, plant and equipment
and gains or losses arising from disposal of property, plant and equipment are recognized in
Statement of Profit and Loss in the year of occirrence,




(b)

Depreciation methods, estimated useful lives and residual value.

Deprecation method is calculated using the Straight Line Method (SLM) to allocate their cost, net
of their residual values, over their estimated useful lives as specified in Schedule I to Companies
Act, 2013 and is provided on Straight Line Method (SLM). Leasehold Land amortised over the
period of lease.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial
year end and adjusted prospectively, if appropriate.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in profit or loss within other gains / (losses).

Cash and Cash Equivalents

Cash and Cash Equivalents includes cash on hand, deposits held at call with Banks / Financial
Institutions, other short-term, highly liquid investments which are subject to an insignificant risk
of changes in value.

{¢) Financial Instruments

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another enlity,

1. Financial Assets,
1.1 Definition ;

Financial Assets include Cash and Cash Equivalents, Trade and Other Receivables,
Investments in Securities and other eligible Current and Non-Current Assets,

At initial recognition, all financial assets are measured at fair value. The classification is
reviewed at the end of each reporting period,

(i) Financial Assets at Amortised Cost :

At the date of initial recognition, are held fo collect contractual cash flows of principal
and interest on principal amount outstanding on specified dates. These financial assets
are intended to be held unti} maturity. Therefore, they are subsequently measured at
amortised cost by applying the Effective Interest Rate (EIR) method to the gross
carrying amount of the financial asset. The EIR amortisation is included s interest
income in the profit or loss. The losses arising from impairment are recognised in the
Profit or Loss,

(ii} Financial Assets at Fair value through Profit or Loss (FVIPL):

At the date of initial recognition, Financial assets are held for trading, or which are
measured neither at Amortised Cost nor at Fair Valye through OCIL, Therefore, they

______________




1.2

1.3

1.5

are subsequently measured at each reporting date at fair value, with all fair value
movements recognised in the Statement of Profit and Loss.

Trade Receivables

A Receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business.
Trade receivables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less provision for impairment. For some
trade receivables the Company may obtain security in the form of guarantee, security
deposit or letter of credit which can be called upon if the counterparty is in default under the
terms of the agreement.

Investment in Equity Shares/Mutual Funds

Investment in Equity Sccurities/Mutual Fands are initially measured at cost. Any subsequent
fair value gain or loss is recognized through Profit or Loss if such investments in Equity
Securities/Mutual Funds are held for trading purposes.

Investment in Subsidiary

The Company has accounted for its investment in subsidiary at cost.
Derecognition of Financial Assets

A Financial Asset is primarily derecognised when:

¢  Theright to receive cash flows from asset has expired, or

* The Company bhas transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” armangement and either:

a) The Company has transferred substantiatly all the risks and rewards of the asset, or

b) The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transfetred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has
entered into a pass through arrangement, it cvaluates if and to what extent it has retained the
risks and rewards of ownership, When it bas neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the tramsferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on & basis that reflects the rights
and obligations that the Company has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maxirmum amount
of consideration that the Company could be required to repay.

R e o e a0



2. Financial Liabilities
2.1 Definition :

Financial liabilities include Long-term and Short-term: Loans and Borrowings, Trade and
Other payables and Other eligible Current and Non-current Liabilities.

(2) Initial Recognition and Measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities includc trade and other payables, loans and
borrowings including bank overdrafts, and derivative financial insfruments,

{b) Subsequent Mcasurement

The measurement of financial liabilities depends on their classification, as described
below :

i) Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading. The Company has not designated any financial liabilities upon initial
measurement recognition at fair vatue through profit or loss. Financial liabilities at
fair value through profit or loss are at each reporting date at fair value with all the
changes recognized in the Statement of Profit and Loss.

i) Financial Liabilities measured at Amortised Cost

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortised cost using the effective interest rate method {(“EIR’"} except
for those designated in an effective hedging relationship. The carrying value of
borrowings that are designated as hedged items in fair value hedges that would
otherwise be carried at amortised cost are adjusted to record changes in fair values
attributable to the risks that are hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fee or costs that are an integral part of the EIR. The EIR amertisation
is included in finance costs in the Statement of Profit and Loss,

2.2 Loans and Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at
amortised cost using the effective interest rate method. Any difference between the proceeds
(net of transaction costs) and the redemption amount is recognised in profit or loss over the
period of the borrowings using the effective interest method, Fees paid on the establishment
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of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the reporting period.

Financial Guarantee Contracts

Financial guarantee contracts issued by the Company are those contracts that require &
payment to be made to reimburse the holder for a foss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly atiributable to the issuance of the guarantes. Subsequently,
the liability is measured at the higher of the amount of loss altowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortization.

2.4 Trade and Other Payables

25

{d)

(e

A payable is classified as *trade payable’ if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective
interest method,

De-recognition of Financial Liability

A Financial Liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
income or finance costs,

Offsetting of Financial Instruments

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the labilities
simultaneously,

Equity Share Capital

Ordinary shares are classified as equity, Incremental costs net of taxes directly attributable
to the issue of new equity shares are reduced from retained earnings, net of taxes.

Provisions, Contingent liabilities, Contingent Assets and Commitments

) General
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i)

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation. When the Company expects some or all of a
provision to be reimbwrsed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement,

If the effect of the time value of money is material, provisions are disconnted using a
current pre tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent lability is disclosed in the case oft

* A present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation.

¢ A present obligation arising from past events, when no reliable estimate is possible:

* A possible obligation arising from past events, unless the probability of outflow of
resources is remote,

Commitments include the amount of Purchase Order (net of of Advances) issued to
parties for Completion of Assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at
cach balance sheet date.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and exchuding taxes or duties collected on
behalf of the government.

Sale of Goods

Revenue is recognized when significant risk and reward of ownership have been passed on
to the Customer.

Interest Income

For all Financial instruments measured at amortized cost, interest income is recorded using
effective interest rate (EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount of the financial asset. Interest income
is included in other income in statement of profit and loss.




(g) Borrowing Costs

(1) The Borrowing Cost consists of Interest & Other Incidental costs that the Company
incurs in connection with the borrowing of such funds,

(2)  All borrowing costs are recognised as expense in the period in which they are incurred.

th) Leases

L

As a Lessee ;

Policy applicable with effect from April 1, 2019

The Group assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Short-term leases and leases of low-value assets

‘The Company has elected not to recognise right-of-use assets and lease liabilities for short
term leases of all assets that have a lease term of 12 months or less and Ieases of low-value
assets, The Group recognises the lease payments associated with ¢hese Ieases as an expense
on & straight-line basis over the lease.

Policy relating te leases till March 31, 2019

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date, whether fulfillment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right {o use
the asset , even if that right is not explicitly specified in an arrangement.

1.1. Finance Lease.

Finance Lease that transfer substantially all of the risks and benefits incidental to
ownership of the leased item, are capitalised at the commencement of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and a reduction in
the lease Lability so as to achieve a constant rate of interest on the remaining balance of
the liability .Finance charges are recognised in finance costs in the statement of profit
and loss unless they are directly attributable to qualifying assets, in which case they are
capitalised in accordance with the Company’s policy on borrowing costs.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estirnated useful life of the asset
and the Iease term.

1.2, Operating Lease,

Assets acquired on leases where a significant portion of the risks and rewards of
ownership are retained by lessor are classified as operating leases. Initial direct costs
incurred in negotiating and arranging,anm@:iting lease are added to the carrying
P &Q}? 5& CO . .
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amount of the leased asset. Payments under operating leasc are recorded in the
Staternent of Profit and Loss on a straight line basis over the period of the lease unless
the payments are structured to increase in line with expected general inflation io
compensate for the expected inflationary cost increases.

Leasehold lands are amortised over the period of lease,

2. AsaLessor:
Lease income from operating leases where the Company is a lessor is recognized in income
on a straight-line basis over the Icase term unless the recipients are structured to increase in
line with expected general inflation fo compensate for the expected inflationary cost
increases. The respective leased zssets are included in the balance sheet based on their
nature.
(i} Taxes on Income
a) Current Tax
i} Tax on income for the current period is determined on the basis of estimated taxable
income and tax credits computed in accordance with the provisions of the relevant tax
laws and based on the expected outcome of assessments / appeals.
if)Current income tax relating to items recognized directly in equity is recognized in
equity and not in the statement of profit and loss .Manapement periodically evaluates

positions taken in the tax returns with respect (o situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

(i}  Earnings Per Share (EPS)
D) Basic earnings per share,
Basic eamings per share is calculated by dividing :
¢  The Profit or Loss attributable fo Equity Sharcholders of the Company,

* By the Weighted Average number of equity shares outstanding during the
financial year, adjusted for bonus elements in equity shares issued during the year.

i} Diluted earnings per share,

Diluted earnings per share adjusts the figures used in the determination of basic
carnings per share to take into account:

* The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and
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(i)

(i)

¢  The Weighted Average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

(k) Segment Accounting

The Company s cngaged primarily into Trading of Cement. The Company has only one
business segment as identified by management namely Cementious Materials.

()  Recent Accounting Pronouncements:

New and amended standards
New Accounting Standard
Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17
Determining whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating
Leases-Incentives and Appendix B of Ind AS 17 Evaluating the Substznce of Transactions
Involving the Legal Form of a Leasc). The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise most leases
on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles as in Ind
AS 17, Therefore, Ind AS 116 does not have an impact for leases where the Company is the lessor.

Amendment to existing issued Ind AS

i) Appendix C to Ind AS 12, Income Taxes - Uncertainty over Income Tax Treatments

iy Amendments to Ind AS 19, Employee Benefits - Plan Amendment, Curtailment or
Seitlement

iii) Amendment to Ind AS 12, Income Taxes
iv) Amendment to Ind AS 23, Borrowing costs

The effect on adoption of above mentioned amendments were insignificant on the financial
statemenis of the Company

Accounting Standards, Interpretations and amendments to existing standards that are
Effective from 1* April, 2020,

During the year Ministry of Corporate affairs hasn't issue any standard which has been
applicable from April 01, 2020.




Note -2 Property, Plant and Equipment

Disposals/Adjustments

%%%thpril'zms 17.82 73.15 3.37 94.34
Additions/Adjustments - - - .
Disposals/Adjustments - . - -
As at 31st March'2019 17.82 73.15 .37 94.34
Additions/Adjustments “ - - .

Accumulatod Depresiaion

As at 1st April'2018 0.84 8.07 1.41 10.32
Charged For the Year 0.28 269 0.44 3.41
Disposal - - - «
As at 31st March'2019 1.12 10.76 _ 1.85 13.73
Charged For the Year 0.28 269 0.33 3.30
Disposaj - . . -

AS 3t 315t March 2020

Net Carrying Amount

16.70

62.39

1.51

As at 315t March'2019

Note -3 Capital Work In Progress
37st March 2019

Capital work in progress (CWIP) includes

Opening CWIP .
Addition in CWIP During the year 27.72
Less: Rental income

21.72




Note- 4

Investrents 31st March'2019
Investment in Equity Shares - Subsidiary
Ram Kanta Properties Pvt. Lid. (Rs. 10 each) 11,5633.02
Number of Shares 8,34,002 (P.Y. 9,34,002)
Capitat Contribution on Account of Financial Guarantee 1,182.40
12,726.32
Note. 5 Non Gurrent Current
Loans
Secured
Inter Corporate Loan given o Fellow Subsidiary 34,500.00 11,600.00
34,500.00 11,000.00
Note- &
Deferred Tax Asseate {Net)
MAT Credit Entittement 7.05
Less; Utilised .
705
Note -7
Current Investment
(¥ Lakhs)
31st March'2019
investinents in Mutual Fund at FVTPL P Value
Franklin India Ultra Short Bornd Fund Super institutional Plan
HS8C Cash Fund - Growth
Reliance Liguid Fund - Direct Plan Growth Plan - Growth Oplion 41428 18.90
Reliance Prime Debf Fund - Direct - Growth 62,480.84 25.06
Reliance Ultra Short Duration Fund- Direct Plan- Growth Option 3,548.62 108.45
UTI Dynamic Bond Fund 62,634.66 13.48
165.89
Aggrepate book value of quoted investments 165.89
Aggregate market value of quoted investments 165.89

Aggregate book value of unquoted investments

)

-




{¥ Lakhs)
Note- 8
Cash & Cash Equivalents

Cash on hand 0.03
Balance with bank:-
On Current Accounts 64.33
64.36
Note -9
Bank Balances Other than Cash and Cash Equivatents
Deposits with original maturity for more than
3 months but less than 12 months 0.10
0.10
Note- 10
Other Financial Assets
Current Maturity of Long Term Advances {Refer Note -5) 11,000.00
Interest Recoverable from Fellow Subsidiary 3,456.60
14,456.60
Note- 11
Current Tax Assets
Advance Income Tax {Net of Provision) 41.67
41.67
Note- 12
Other Current Assets
Balance with Govt. Authorities 74.53
Capital Advances 0.01
Other current Assets 0.03
74.57

Ge




. {¥ Lakne)
Note- 13 ‘SistMarch2020  31stMarch'2018
Equity Share Capltal

Authorised:

Equity Shares - 11,70,00,800 of Rs. 10 each {Previcus

year 11,70.00,000 of Rs. 10 each) 11,700.00

Preference Shares - 2,00,000 { Previous year 2,00,000)

of Rs. 100 sach} 200.00
11,900.00

Issuad, Subscribed and Pald up:

Equity Shares 11,60,50,007 of Rs. 10 each { Previous

year 11,60,50,007 of Rs. 10 each) fully paid up 11,605.00
11.605.00

a. Reconcillation of Number of Share Outstanding :

Opering Balance 11,60,50,007

Shares issued during the year -

Shares brought back during the year -

Shares outstanding at the end of the year 11,60,50,007

by, Shares Held By Ms Holding or Ultimate Holding Company or Subsidiaries or Assoclates of The Holding Company or lts
Uitimate Holding Company

318t March 2020] | 31st March 2018
Natura of % of holding
Company Name company Numbers Numbers
i Holding 100%
JK Lakshmi Cement Ltd & its Nominees company 11,60,50,007 11,60,50,007
¢. Shareholders Holding More Than 5% of Total Issued Shares

Name ' % of Holding Numbers Numbers

JK Lakshmi Cement Ltd & lts Nominees 100% | 116050 007 11.60.50.007

d. Terms / Rights Attached to Equity Shareholders :
The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled fo
one vole per share.

2.
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{¥ Lakhs)
Note- 14 st March™20139
L-ong-Taerm Borrowings Non Current Current
Redeemable Non Convertibie Debentures 34,500.00 11,000.00
inter Corporate Depasit - 50.00
Financial obligation of Guarantee {1.192.40) -
33,307.80 11,050.00

1 Secured Redeemahle Non-Convertible Debentures {NCDs} issued on Private Placement consist of -

) 11.50% NCDs Series A of Rs.135 Crore are redeemable at the end of 5th year from the date of allotment Le. 13th August 2015.

ii) 11.50% NCDs Series B of Rs. 41,28 Crore are redeemablie at the end of 5th year from the date of allotment i.e. 28th September 2015,

ti} 11.50% NCDs Series C of Rs.60 Crore are redesmable in two annual installments at 4th year (Rs.25 Crore) and 5th year
(Rs.35 Crore} from the date of aliotment i.e. 12th April 2016

v} 10.50% NCDs Series D of Rs.20 Crore are redesmable in two annual installments on on 15.10.2020 (Rs.15 Crore) and on
15.10.2021 (Rs.5 Crore).

2 All the NCDs are secured by way of first ranking pari passu charge in favour of Debenture Trustee on {i) all the movable fixad assels, (i)
Current Assets, (iii} the Designated Bank Account and (v} Short Term Investments, of the Company, both Present and future.

3 These NCDs are further secured by a first ranking pari passu charge on the Movable & Immovable Fixed Assets of the Cement Plant of
Udaipur Cement Works Ltd. {a Co-Subsidiary Company) in the State of Rajasthan, in favour of Debenture Trustee.

4 Trese NCDs are also secured by a Corporate Guarantee of the Holding Company.

31st March'z019
Note- 15
Other Non Current Financlal Liabiiities
Financlal Chligation of Guarantes 1,182.40
Other Payable 12.00
1,204 40
Note- 16
Other Current Financiat Liabilities
Cument Maturity of Long Term Debts (Refer Note - 14) 11,050.00
Interest Accrued But Not Due 3,505.84
14,555.84
pe=sss e
Note- 17
Other Current Liabilities
Audit Fees Payable 0.45
Advantce From Customer 144.65
Gowvt, & Other Dues 823
Qﬂ-{ 153.24




(% Lakhs)

201819
Note- 18
Revenuie From Operation
Sale of Producis 12,049.64
12,049.64
Note- 18
Other Income
Interest on Inter Corporate Loan §5,514.27
Profit on Sale of Current Invesiment * §7.72
Others 43.68
ﬁ“i&
* Net of fair vatue Loss of Rs, 6.97 Lakhs
(Previous year Loss Rs. 52.96 Lakhs)
Note- 20
Purchase of Stock -in -Trade
Purchase of Products 12,076.37
12,076.37
e i e —
Note- 21
Employee Benefit Expense
Salary & Wages 21.35
21.35
Note- 22
Finance Cost
interest Expenses 5,447.84
Other Borrowing Cost 18.37
5,466.21
Note- 23
Other Expenses
Auditor's Remuneration
Audit Fees 0.83
Others -
Sates Commission 52.43
General Charges 5.00
Travelling Expenses 1002
Advertisement & Publicity 11.50
Miscellaneous expenses 41.88
121.86
Note- 24
Earning Per Share (Basic / Diluted)
Net profiti{loss) as per Statement of Profit and Loss - (52.39}
T —
Net profit/{loss) attributable to equity shareholders \\i‘f;‘f_‘f‘;‘;—.&"‘/ (52.39)
Weighted average number of Equity Shares outstanding during the period 1,160.50
Eamings per Equity Share (Rs.) {face value of Rs. 10/~ each)
Basic and Diluted (0.05)




Notes accompanying the Financial Statements.

25. Financial Risk Management Objectives and Policies.

The Company’s Financial Risk Management is an integral part of how to plan and execute its
Business Strategies. The Company’s Financial Risk Management Policy is set by the Board, The
Company’s activities are exposed to a variety of financial risks from its operations. The key financial
risks include market risk (including foreign currency risk, interest rate risk and commodity risk etc.),

credit risk and lquidity risk.

25.1 Market Risk: Market risk is the risk of loss of future eamings,

fair values or future cash flows

that may results from change in the price of a financial instrument. The value of a financial
instrument change may change as result of change in the interest rates, foreign currency exchange
rates, equity prices and other market changes the affect market risk sensitive instruments, Market
risk is attributable to all market risk seasitive financial instruments and deposits, foreign currency
reccivables, payables and loans and borrowings, Market risk comprises mainly three types of risk:
interest rate risk, currency risk and other price risk such as equity price risk and commodity risk,

The Company has an elaborate risk management system to inform Board Members about risk
management and minimization procedures.

8) Interest Rate Risk :- Interest rate risk is the risk that the fair value of future cash flows of a
financial instrument will fluctuate because of changes in market interest rates, Any changes
in the interest rates environment may impact future rates of borrowing. The following Table
shows the Company’s Fixed & Floating Rate Borrowings:

(¥ in Lakhs)
S.No. Particulars As a1 31.03.2020 | As at 31.03.2019
1 Loans in Rupees
- Fixed Rate 25,430.04 44,357.60
- Floating Rate - -
Total ' 25,430,04 44,357.60

The Company regularly scans the Market & Interest Rate ‘Scenario to find appropriate
Financial Iustruments & negotiates with the Lenders in order to reduce the effect Cost of

Funding.

b) Interest Rate Seasitivity: The entire Borrowings as stated in (a) above is at fixed rate. Hence
there is no interest rate sensitivity.

25.2 Credit Risk:

The Aging of Trade Receivables are as below-

Credit Risk arises from the possibility that counter party may not be able to settle their
obligations as agreed. The Company is exposed to credit risk from its operating activities
(primarily trade receivables).

Trade Receivable:~- Customer Credit Risk is managed based on Company’s established policy,
procedures and controls, The Company periodically assesses the financial relizbility of
customers, taking into account the financial conditions, cutrent economic trends, and analysis of
historical bad debts and aging of accounts receivables. Individual risk limits are set accordingly.

Neither Due | Due upto | Due6 to
| not Impaired {6 Months | 12 Months | Months

Particulars

As at 31 March 2020 - - - N .

As at 31 March 2019 - -




Financial Instruments and Deposits with Banks:

The Company considers factors such as track record, size of institution, market reputation and
service standards to select the bank with which balances and deposits are maintained. The
Company does not maintain significant cash and deposit balances other than those required for its
day to day operation.

25.3 Liquidity Risk:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that arc settled by delivering cash or another financial asset.
The Company’s approach is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when due.

The Company relies on a mix of borrowings, and excess operating cash flows to meet its needs
for funds. The cumrent committed lines of credit are sufficient to meet its short to medium term
expansion needs. The Company monitors rolling forecasts of its liquidity requirements to ensure
it has sufficient cash to meet operational needs while maintaining sufficient headroom on its
undrawn committed borrowings facilities at all times so that the Company does not breach
borrowing limits or covenants (where applicable) on any of its borrowing facilities.

Maturity Profile of Financial Liabilities :

The following Table provides undiscounted cash flows towards financial liabilities into relevant
maturity based on the remaining period at the balance sheet to the contractual maturity date,

(2 in Lakhs)
S.Ne Particulars Carrying Pue Due Due Total
Amount within 1 between | after 5
Year 1-5 Years | Years
1 As on 31 March, 2020
- Borrowings 25,430.04 | 21,7800 | 3.652.04 - | 25,430.04
_ Trade Payables 15579 | 15579 ] -l 15579
- Othier Liabilities 2,006.18 | 1994.18 12.00 -1 200618
Total 27,592.01 | 23,927.97 | 3,664.04 27,592.01
2 |Ason3i*March.2019|
- Borrowings 44,357.60 | 11,050.00 | 3330760 | - -1 44357.60
- Trade Payables 80.82 89.82 . .| sos
- Other Liabilities | 367118 3.659.18 12,00 -1 367118
Total 48,118.60 | 14,799.00 | 33,319.60 -1 48,118.60

26. Capital Risk Management:

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirernents of the financial covenants. The Company’s primary objective when
managing capital is to ensure that it maintains an efficient capital structure and healthy capital ratios
and safeguard the Company’s ability to continue as a going concern in order to support its business
and provide maximum retums for shareholders. The Company also proposes to maintain an optimal
structure to reduce the cost of capital.

For the purpose of the Company’s capital management, capital includes issued capital, compulsorily

convertible debentures, share premium and all other eqm}yﬂsexyw. Net debt includes, interest
bearing loans and borrowings, trade and other payables less’ s ¢ I}ﬂg\Qﬁ term deposits.

W ¢




{ in Lakhs)

Particulars As at 31.03.2020 As at 31.03.2019
Borrowings 25,430.04 44357.60
Less: Cash and Cash equivalents (131.75) (230.36)
{including Current Investments) )

Net debt 25,298.29 44,127.24
Equity Share Capital 11,605.00 11,605.00
Other Equity 373.96 1,228.87
Total Capital 11,978.96 12,833.87
Capital and net debt 37,277.25 56,961.11
Gearing ratio 67.87% 17.47%

The Company is not subject to anty external imposed capital requirement
capital using a gearing ratio, which is Net Debt divided by

. The Company monitors
Total Capital plus Net Debt. Net Debt is

calculated as total borrowings including short term and current maturities of loag term debt.

27. Fair Value of Financial Assets and Liabilities:

Set out below, is a comparison by class of the carrying amounts and fair value of the financial

instruments of the companies; -
(¥ in Lakhs)
Particulars 31* March’2¢ 31*March’19
Carrying | Fair Value | Carrying | Fair Valoe |
Amount Amount

A. Financial Assets '
(i) At Fair Value through Profit
and Loss :-
Investments
- Mutual Funds 121.27 121.27 165.89 165.89 .
(ii) At Amortized Cost :-
a) Bank FDs. 0.10 .10 0.10 0.10
b} Cash & Bank Balances 10.38 10.38 64.36 64.36
¢) Trade Receivable - - - -
d) Others 2,056.83 2,056.83 3,531.16 3,531.16

' Total 2,188.58 2,188.58 3,761.51 3,761.51
B. Financia} Liabilities '
(i) At Amortized Cost
- Borrowings 25,430.04 25,430.04 44,357.60 | 44,357.60
- Trade Payables 155.79 155.79 89.82 §9.82
- Other Financial Liabilities 2,006.18 2,006.18 3,671.18 3,671.18

Total 27,592.01 27,592.01 48,118.60 ; 48,118.60

Fair Valuation Technigues:

The Company maintains policies and procedures
using the best and most relevant data available,
Liabilities are included at the amount that would
liability in an orderly transaction between mar
following methods and assumptions were used to es

ket participants at th 1
timate the fair value £

-
- d
<l
2

Y
.

to value Financial Assets & Financial Liabilities

The Fair Values of the Financial Assets and
be received to sell an asset or paid to transfer a
e t date. The




Fair Value of cash and deposits, trade receivables, trade payables, and other cwrent financial
assets and labilities approximate their carrying amounts largely duc to the short-term maturities
of these instruments.

Other non-current receivables are evaluated by the Company, based on parameters such as
interest rates, individual creditworthiness of the counterparty efc. Based on this evaluation,
allowances are considered to account for the expected losses of these receivables. As at end of
each reporting year, the carrying amounts of such receivables, net of allowances (if any), are not
materially different from their calculated fair values.

Fair value of Investmenis i quoted mutual funds and equity shares are based on quoted market
price at the reporting date. The fair value of unquoted Investments in preference shares are
estimated by discounting future cash flows using rates currenily available for debt on similar
terms, credit risk and remaining maturities. The fair value of unquoted Investments in equity
shares are estimated on net assets basis,

Fair value of borrowings from banks and other non-current financial liabilities, are estimated by
discounting future cash flows using rates currently available for debt on similar terms and
remaining maturities.

The fair values of derivatives are calculated using the RBI reference rate as on the reporting date
as well as other variable parameters.

Fair Value Hierarchy:

The following Table provides the fair value measurement hierarchy of Company’s asset and
liabilities, grouped into Level 1 to Level 3 as described below:

i

il

Level 1: Quoted prices in active markets.

Level 2: Inputs other than quoted prices included within Level 1 that are observable, either
directly or indirectly.

Level 3: Inputs that are not based on observable market data.

The ifollowing Table provides the Fair Value measurement hierarchy of Company’s asset and
liabilities, grouped into Level 1 to Level 2 as described below:

@ in Lakhs)

Particulars ' Level 1 Level 2 Level 3

31st Marck, 2020
Financial Assets
- Mutual Funds 121.27 - -

31 March, 2019
Financiaf Assets
- Mutuat Funds




28. Segment Information:

The Company is engaged primarily into Trading of Cement. The Company bhas only one business
segment as identified by management namely Cementious Material,

29, Inceme Tax Expense:

k. Amount recognized in statement of profit and loss:-

(¥ in Lakhs)
Particulars 2019-20 2018-19

Current Tax - ' 7.28
Deferred Tax (Relating to origination and reversal of temporary - -
difference
Adjustments in respect of current income tax of previous year KN 2141
MAT
MAT Credit Entitlement 7.05 -
MAT Credit Entitlement Utilised (7.05)

(i) Reconcitiation of effective tax rate.

— ((R in Lakhs)

Particulars 2019-20 2018-19

Accounting profit/(loss) before income tax (6.76) {23.70)

At applicable Statutory Income tax rates 25.17%, 26.00%

Computed Income Tax Expense/(Income) 3.71 29.02

Increase/Reduction in taxes on account of -

Previous year tax adjustments - -

Taxes on Unabsorbed Dep & C/F Losses . -

Tax Due to Difference in Rates - (0.33)

Income Tax Expense/(Income) reported to profit & loss 371 28.69

30. The company has neither proposed nor declared any Dividend during the Financial Year
2019-20 (Previous Year — NIL).

31. Amount paid to Auditors: _ @ in Lakhs)
Particulars ' Year Ended Year Ended
_ _ 31st March'2020 | 31st March'2019
Statutory Audit Fees 0.88 0.50
For Taxation Matters 0.20 0.20
For Other Services ‘ 0.10 0.13
Total 1.18 0.83

32. Related party disclosure
ist of Related Party :
JK Lakshmi Cement Limited (JKLCL) (Holding Company)
Ram Kanta Properties Private Limited (RKPPL) (Subsidiary Company)
Udaipur Cement Works Limited (UCWL) (Fellow Subsidiary Company)

Y




Kev Management Personnel (KMP) :

Shri Ram Ratan Gupta

Shri Ashok Gupta

Shri Sujit Kumar Mukherjee
Shri Vinit Marwaha

Ms. Manshu Agnihoiri

Ms. Bhawna Rustagi

Shri Bharat Hari Singhania
Smt. Vinita Singhania

Shri BV, Bhargava

Shri N.G. Khaitan

Dr. K.N. Memani

Dr. Raghupati Singhania
Shri Ravi Jhunihunwala
Shri Pradeep Dinodia

Ms. Bhaswati Mukherjee
Siui S.K. Wakli

Dr. S, Chouksey

Shri Sudhir A Bidkar
Shri Brijesh K Daga

The following transactions were carried out with related parties in the ordinary course of business :

Director

Director

Director (Ceased w.e.f 08.07.2019)
Director (w.e.f 08.07.2019)

Whole Time Director,
Chief Financial Officer &
Company Secretary
(Ceased w.e.f 31.01.2020)

Whole Time Director,
Chief Financial Officer &
Company Secretary (w.e.f27.02.2020)

Chaimman & Managing Director

Vice Chairman & Managing Director
Independent & Non-Executive Director
Independent & Non-Executive Director
Independent & Non-Executive Director

Non Independent & Non-Executive Director

Independent & Non-Executive Director

Independent & Non-Executive Director

(Ceased w.e.f31.08.2019)

Independent & Non-Executive Director
Whole Time Director

Whole Time Director

Chief Financial Officer

Company Secretary

(X in Lakhs)
2019-20 2018-1%
Nature of Transaction JXKI.CL UCWL RKPPL JKECL UCWL RKPPL
-Sale of Clinker,

Cement & Related Expenses 6,562.98 - - 6,410.24 - -
-Interest on Inter Corporate Loan - 3,973.99 - -1 §,511.15 -
-Repayment of Loan Received - 19,872.00 - -1 7,000.00 -
-Purchase of Clinker, 2,393.14 8,936.97 - 6,849.82 | 8,593.73 -

Cement & Related Expenses ' _
-Office Rent - - - 5.41 - -
~Investment in Equity Shares - - - - - 6.00
-Security premium on - - - - -1 74400

investment in shares .
Corporate Guarantee Qutstanding | (25,628.00) (45,500.00)
Receivable/(Pavable) {36.50) 48,956.39 -




33. In respect of certain disallowances and additions made by the Income Tax Authorities,
Appeals are pending before the Appellate Authorities and adjustment, if any, will be made
after the same are finally settlcd.

34. The Company has made assessment of impact of COVID 19 related lockdown on carrying
value of property, plant and equipment, receivable, and cash flow as at the balance sheet date
and has concluded that there is no material adjustments required in the financial results. The
Company will continue to menitor any material changes to future econamic conditions.

35. Estimated amount of contracts remains to be executed on capital account Nil (Previous Year
Nil). And Contingent Liability in respect of claims Nil (Previous Year Nil).

36. Previous year's figures have been rearranged and regrouped wherever necessary to make them
comparable with current year figures.

As per our report of even date for & on behalf of the board
For NSBP & Co. i
Chartered Accountants \ E‘ Directors
4 .‘“‘:‘7 j
N =
St N e
CA. Deepak K. Aggarwal Ram Ratan Gupta

(Partner)
Membership No, 095541 gﬂi\ﬁ-"ﬁ_%
Firm Registration No. 001075N Ashok Kumar Gupta
New Delhi
Dated: 13®May 2020 \
4 VinitMarwaha
b

Bhawna Rustagi
(WTD, CFO & Company Secretary)




Hangdeep Industrles & Trading Company Limited

CASH FLOW STATEMENT
For the Yaar Ended 34" March 2020

Likhs
201920 201819
A, CASH FLOW FRCM OPERATING ACTIVITIES '
Net Profil before Tax {23.70)
Adjustments for
Degreciation 342
Profit on Sala of Investments {110.69)
Interest income {5,614.27}
Profit/Loss on Fair Valuation of Current Investment £2.96
Finance Cost 5.468.21
Operating Profit before Working Capital changes {126.08)
Adjustment for
Trade gnd Other Receivables 146.94
Trade and Other Payables (#8.18)
Cash Generated from Oparations {77.31)
Direct Tax paid (Net} (3.38)
Net Cash from Operating Activitles {86.60)
B. CASH FLOW FROM INVESTING ACTIVITIES
investment in Equity Shares {750.00)
Purchase of Investmeants (Net}
Sale of Investiments (Net) 217474
Purchase of Fixed Assets (CWIF} 27.72
Net Cash from / {used in) Investing Activities .1,397.02
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest on inter Carporale Logn Recsived During the year 4,557.44
interesl on Debentures Paid During the year {5,674.86)
Repayment of NCD £7.000.00)
Inter Corporate Loan Raceived 7.000.00
Security Deposit & 1CD Recsived 62.00
Nat Cash from Financing Activities {1,255.42)
D. Increass /{Decreasa) in Cash & Gash Equivalents 54.82
E. (Cash & Cash Equivalents &5 al the beginalng of the year . 9,55
F. Cash & Cash Equivalenls as af the close of the year 64.47
Notes:-
1 Ciosing Cash and Cash Equivalents inciude:
-Cash on hand 0.03
-Balance with Scheduled Bank 64,43
~Chegques in hard
Tolat 64.46
2 201920 201819
TFuotzl Liabllities from Financing Activities Long Term Short Tarm Long Term Short Tarm
' Opening £4,357.60 - £0,62% 83 .
Gash Fiow Changes
trflow / {Repayments} {19,772.00} - {6,950.00} -
Non - Cesh Fiow Changes
| Others 844.44 - 885.77 -
Llosing 25430.04 - 44,357.60 -

The above cash fiow stetement has been prepared under the indirecy method set gut in Ind AS- 7 specified under

section 133 of the Companles Act, 2013,

4 Previous year's figures have been re-arranged and re-cast wherever necessary.

As per our repost of even date annexed
For NSBP & Co,
Chartered Accountants

Firm Registration Mumbear, QHOTSN

o

CA. Beapak K. Aggareal
Parner

Mambership No. ; 035541
New Deth, the 13th May, 2020

for andon hatf rd
.. I rs

(WiD, CFO

Ram Ratarl Gupta

{léna Rusiagi

Company Secretary)




Financial Information of Direct & Indirect Subsidiaries and Associate Companies

(Persuant to first proviso to sub section {3} of section 129 read with rule 5 of Companies {Accounts) Rule, 2014}

Part “A”: Subsidiaries

{Rs. in Lakh)}
Sl. No Particulars
Ram Kanta
1 Name of Subsidiary Propel:tles Private
Direct Subsidary

9 Reporting period for the subsidiary concerned, if different from the holding NA

company's reporting period o
3 JReporting Currency INR
4 |[Closing Exchange Rate N.A.
5 |Equity Share Capital 93.40
6 |Other Equity 11,425.40
7 1Total Assets 11,530.00
8 |Total Liabitities 11.41
9 |Investments 30.93
10 |[Turnover -
11 |Profit / (Loss) before taxation -
12 }Provision for taxation -
13 [Profit / (Loss) after taxation -
14 |Proposed Dividend -
15 |% of Shareholding 100

Note:-
1. Name of Subsidiaries which are yet to commence operations — Nil
2. Name of Subsidiaries which have been liquidated or sold during the year — Nil






